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APRIL, 1856, 


THE DECADENCE OF COMMERCIAL MORALITY. 


In the indomitable energy, the persevering industry, and the 
passion for enterprise, which mark the Saxon race, are unques- 
tionably to be found the main causes of our national greatness, 
But it is doubtful whether those qualities, valuable as they are, 
would ever of themselves have been sufficient to raise this country 
to the pinnacle of grandeur, wealth, and power, on which it 
stands, had they not been governed and regulated by high, 
honourable principle and strict integrity. It is the known 
character of the British merchant for probity and fairness in all 
his dealings that has secured to him the possession, almost ex- 
clusively, of those markets in every quarter of the world which 
his enterprising and adventurous spirit has opened up; and it is 
that same probity and good faith which multiplies credit indefi- 
nitely, and provides a basis of trade expansive and ever expanding, 
infinitely beyond the capabilities of any mere money currency 
power. 
It is this credit, and the inherent power it possesses of capi- 
talisation at any given point, and for any given object, almost 
upon the instant, that has made England the bank and the 
British public the bankers of the world. If a foreign state 
desires to form a road or a railway—to construct docks or canals 
—to erect gas-works—to sink mines—or to carry out any other 
great work of internal improvement, or to raise money for the 
national purposes of its government—to whom does it apply? 
Rarely to its own subjects, and certainly as seldom to the 
millionaires of Continental Europe, the wealthy rajahs of the 
East, whose accumulated hoards are counted by lacs, or even to 
the gold-producing regions of Western America or Australasia. 
France or Belgium, Turkey or Russia, determines to make a 
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railway—who are the concessionaires? A company composed 
principally of English capitalists, managed by, in part at least, 
English directors. A Prussian town requires to be supplied with 
water, and an English company is formed to provide the means 
of carrying out the desired benefit. Austria would have a credit 
bank ; but without Euglish capital or English credit, the boyards 
of Hungary and the Hebrew dealers of the Vienna bourse are 
comparatively powerless to place it safely on its legs. America 
cannot make roads, India must forego the advantages of artificial 
irrigation, Germany is unable to work its silver and lead mines, 
California finds it impossible to produce gold, unless assisted by 
the same potent agency ; and, indeed, one half of the kingdoms of 
the world owe their very existence to the power of English money 
and English good faith, as represented by English credit. 

But, just in proportion as commercial credit is powerful on 
the one hand, it is weak on the other: upheld and maintained 
by those qualities to which it owes its birth, it grows and multi- 
plies continually and without limit; withdraw from it these 
which are its only nutriment, and it withers and dies. Every 
man, whether rich or poor, whatever his station or calling, has 
a direct interest in preserving free from taint the commercial 
honour of the nation. Hence it was that in our old criminal code 
no class of offences was punished with greater severity than those 
which involved derelictions of mercantile honesty. Recent events 
would almost lead to tke belief that the philanthropy which of 
late years has exerted itself with so much success in humanising 
our criminal law has been in some respects misplaced. Certain 
it is, that we are becoming far too familiar by repetition with 
not only laxity of honourable principle in mercantile dealings, 
but with the most unblushing frauds and the grossest dishonesty 
in men of high standing in the commercial world. 

It would not be a very difficult task to trace the origin of this 
decadence of commercial morality. The rapid progress of 
scientific discovery which has characterised the first half of the 
nineteenth century has created new wants, individual and national, 
to supply which an amount of capital that in former days would 
have been regarded as fabulous has not only been required, but 
forthcoming. Owing to the expansive principle before adverted 
to, in an incredible short space of time there has been improvised, 
as it were, a mass of capital in comparison with which the whole 
fee simple of many a respectable state sinks into insignificance. 
But the creation of this new capital, or rather the divergence 
of so much of the floating values into these new channels, was a 
revolution which, like most other revolutions, produced perma- 
nent good at the price of some extent of present evil. The 
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mischief in this case is the individual spirit of speculation which 
has been engendered. Men whose whole available resources 
might be told in a few hundreds or even a few scores of pounds, 
tempted by the glittering possibility of an easily acquired for- 
tune in one of the few prizes that occasionally bloomed in the 
wilderness of joint-stock company blanks, not only risked those 
few scores or hundreds, but pledged their new-born credit to 
liabilities far exeeeding the whole aggregate income of their lives. 
Unfortunately, this mania for undue speculation was not con- 
fined to men of straw or to persons of small means. Tradesmen 
well to do in the world—Government contractors—holders of 
patent appointments—bankers —merchants, whose monetary re- 
sources were good, and whose credit, gained by long years of 
honourable and upright dealing, was unimpeachable, were caught 
in the dangerous vortex, and risked their resources and staked 
that credit, multiplied to its utmost limits, in the wildest and 
most visionary schemes. 

Nor was the mischief limited to a participation in those pro- 
jects, which, bearing upon their front the stamp of fallacy and 
doubt, warned those who had not, in the excitement of the 
period, abandoned their habitual prudence. The same specu- 
lative spirit which had induced men to embark in all manner 
of joint-stock schemes found its way iuto the conduct of the 
ordinary transactions of every-day trade, and reckless venture 
and rash risk were substituted for genuine business and safe 
trading. 

Ths viceels of the Bankruptcy Court, the annals of the Old 
Bailey, and the proceedings of coroners’ inquests, tell of the 
heavy penalties which individuals have, by the abandonment of 
the principles of commercial rectitude, brought upon themselves. 
The national punishment which the continuance of such a system 
would inflict upon the country is even more serious. There are 
few persons moving in commercial circles who could not point 
the finger to one or more firms—once of the highest station and 
character—which have succumbed under the weight of accumu- 
lated liabilities thus incurred, and of many others who have 
narrowly escaped the fate after enduring the most bitter priva- 
tions and, for men of position, the most painful degradations. 
Others who had not the courage to endure, managed, by a suc- 
cession of evasions, to stave off the evil day until the suppressio 
veri failing, the suggestio falst was substituted; fraud succeeded 
to subterfuge, and forgery, or some analogous crime, with its 

ion and punishment, brought to an untimely close a career 
once promising and prosperous. 

The recent case of Mr. Sadleir would almost induce the belief 
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that the evil was upon the increase, and that men of the highest 
standing in society found as much gratification in the pursuit of 
money and money influence by all means, honest or dishonest, 
as in the ordinary and legitimate objects of a well-directed 
ambition. In the case of Sir John Dean Paul and his partners, 
there was the excuse of difficulties of long standing, of errors 
of calculation, loss upon loss in consequence, and the somewhat 
natural, though, in a commercial community, unpardonable 
endeavour to repair them by the readiest and most available 
means, in the hope that in time the ordinary profits of 
the bank would enable them to replace the property of 
their customers which, in their extremity, they were thus 
tempted to use as their own. Davidson and Gordon, though 
men of some position in the City, and carrying on a large 
business, never aspired to the social dignity or to the mer- 
cantile status which was occupied by Mr. Sadleir. A member 
of Parliament, chairman and principal acting director of one 
of our most prosperous metropolitan joint-stock banks, and 
largely interested in a managerial capacity in other banking 
and in railway companies, he appears to have directed the whole 
of the influence which his social rank and the high mercantile 
position those connections gave to him, to one sole object—that 
of amassing a rapid fortune by inordinate and unprincipled 
speculation, and resorting, as difficulties presented themselves, 
to swindling and forgery to remove them. Nor is there any 
proof of the slightest remorse or compunction of conscience, 
even at the last. The suicide was evidently the result, not of 
repentance, but of the certainty of immediate detection. Could 
he have obtained the means of meeting the Tipperary Bank 
drafts at Glyn’s, he might have gone on speculating in Califor- 
nian gold companies, German coal mines, and forging transfers 
of title-deeds and issuing duplicate shares for months, or perhaps 
years to come. 

But a far more serious matter than the contemplation of and 
the animadversion upon particular cases, is theeffect which 
these crimes—following so rapidly upon each other—must 
necessarily have upon the commercial honour of the country. 
Hitherto, if we wanted to quote examples of mercantile bad 
faith, it was to distant countries we turned our eyes: now, 
unfortunately, we have them at our own doors, and amongst 
familiar faces; and the danger is, that their influence may 
extend, and their frequent repetition deprive the country of the 
high character which it has always maintained, and which is 
one main source of its wealth and its power. This is a question 
which interests all classes of the community, and of commercial 
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circles in particular; and seeing how inefficient the ordinary 
means of protection against this class of frauds has been proved 
to be, in the instances which have been quoted, it may be worth 
consideration whether legislative interference may not be neces- 
sary to facilitate the detection, and to enhance the punishment 
‘of mercantile criminality. 


THE JOINT-STOCK BANK MANTA. 


For a considerable period, the facilities afforded for banking 
purposes in this country, and in the metropolis especially, were 
obviously inadequate to the requirements of the community. 
They might perhaps have been equal to the positive demand, 
but that demand was unduly limited by the absence of the 
supply. There was a very large class of persons, traders and 
others, to whom a banker would have been an absolute necessity 
had they ever experienced the advantage of such an agency in 
their monetary transactions, but who did not avail themselves of 
it because they believed that such facilities existed only for the 
millionaire or the merchant who turned over his thousands a 
day. The cash depositories of the shopkeeper, the manufacturer, 
or the merchant in a small way, the extent of whose business 
was counted by a few hundreds a month, were the escritoire, 
the cash-box, and the iron safe, where his money remained till 
wanted for the purposes of his trade, tempting the ingenuity of 
burglars and the cupidity of dishonest servants, while the securi- 
ties which came into his hands remained with him until they 
became mature, useless as waste paper, although they might be 
as good and as safe as Bank of England notes. How long this 
state of things might have continued, had it not been for the 
enormous increase of banking business which was created by 
the formation of the numerous railway companies, joint-stock 
speculations, and trading co-partnerships, combining in the 
prosecution of their objects large aggregates of capital, which 
within the last twenty years or so have sprung up, it is 
impossible to say. These demanded banking facilities far 
beyond the power of the private banking establishments, 
extensive as many of them were, to provide, and the result, 
arising from absolute necessity, was the founding, upon the joint- 
stock principle, of a number of new banks—the London and 
‘Westminster, the Union Bank of London, the London and 
County, &c. These, carrying on their business in a spirit of 
greater liberality to the general customer, and affording what 
the public considered—and rightly considered—better security 
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than private banks, obtained, with almost unprecedented rapidity, 
an extraordinary amount of public patronage. They gave pub- 
licity to their accounts; this begat confidence. They allowed 
interest, not only upon deposits for fixed periods, but on money 
at call ; and this invited the custom of public companies, institu- 
tions, and private individuals, who, being in the constant or 
occasional receipt of large sums, have no use for the money at 
the moment, and who previously had been compelled, either to 
leave it profitless, or in the hands of their private bankers, or 
invest it in the public securities, subject to a risk, the variation 
of the money market, which might far more than counterbalance 
the accruing interest. The principles of action which the new 
establishments adopted secured to them at all times, and under 
all circumstances, command of an enormous capital, by means 
of which they were enabled to carry on discounting and other 
more profitable departments of banking operations with cer- 
tainty and advantage. The result, as might have been antici- 
pated, has been a most remarkable suecess , though few people 
expected, when they were founded, that these institutions would 
pay to their proprietors a profit upon the money invested of 
10, 15, and even 20 per cent., as some of them have done. 

The still growing and increasing business of the London joint- 
stock banks afford firm ground for presumption that the field 
is by no means fully occupied; and the enormous profits realised 
in the instances alluded to have naturally enough, when railway 
investments are falling to something like a 3 per cent. average 
rate of interest, and mining speculation has been found by bitter 
experience to partake largely of the bubble character, attracted 
that surplus capital of which, in England, there is always a large 
amount seeking for employment. 

That the banking capabilities of the country are developed to 
their extreme limits, the experience of the past affords ample 
ground for disbelieving. So long as trade continues to expand, 
the demand for banking accommodation must increase in pro- 
portion, and until the practice obtains with every trader and 
every private person, whose monetary transactions are something 
more than from hand to mouth, of dealing with a bank, it can- 
not be said that the trade of the banker is completely exhausted. 
There is a vast difference, however, between making provision 
for an existing and pressing, or even a probable requirement, 
and the multiplication of the supply beyond the furthest extent 
to which the demand, giving full credit for the large increase of 
trade which we may hope, and have every reason to believe, 
will follow almost immediately upon the conclusion of peace, 
can by possibility reach for many years to come. It must 
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not be forgotten that the business of a banking establish- 
ment does not grow up ina day ora year. The metropolitan 
joint-stock banks came into existence under circumstances ex- 
ceptionally favourable. There was a novel and an extraordinary 
pressure of custom, which the existing banks could not possibly 
accommodate, and in addition to this there was a combination 
of private and individual influence, all-potent in its nature, 
brought to the aid of a most effective system of management, 
Yet, notwithstanding these advantages, many years elapsed be- 
fore the London and Westminster Bank paid more than a 5 per 
cent. dividend, and at this moment the Royal British Bank, which 
has enjoyed for some time a prosperous business, has barely 
reached 6 per cent. 

But, in the contemplation of apparent results, we are generally 
too apt to overlook the means and the cost by which they have 
been attained, and in the present instance we find that the 
glittering prospect of the high dividends now paid by the oldest 
and most successful of these institutions—the consideration of 
the cost incurred and time occupied in forming the connection 
being altogether lost sight of—is calling into existence a host of 
competitors. Within a very few months, two new joint-stock 
banking companies have commenced business in London, and at 
this moment the advertising columns of the public journals are 
literally teeming with preliminary announcements, and the Stock 
Exchange is inundated with prospectuses of similar projects. 
Some of these new schemes, in so far as the published names are 
concerned, make their appeal for capital contributions under 
sufficiently respectable auspices ; but the experience of the last 
ten years is far more convincing than assertion or argument in 
proving that the respectability of provisional directors is not all 
that is needful in stamping the dona fides of a bank, bringing 
customers to its counters, and securing a safe and profitable 
business to its proprietary. It is probable that some amongst 
these newly established and projected institutions may live, and, 
after a time, command their fair share of public patronage; but 
it is much to be feared that the majority of them are doomed to 
failure, and their shareholders to disappointment and loss. That 
the immediate effect of the competition will be to reduce the 
dividends of all the joint-stock banks, and bring down their 
shares in the market, is pretty certain; but that any of the new 
banks will, under the most favourable circumstances, reach even 
the reduced point of remuneration at which, under the sub-divi- 
sion of the banking business of the metropolis amongst so largely 
an increased number of banks, their older rivals will stand, is 
extremely doubtful. 
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That the vast metropolis of England and the world, with its 
accumulated wealth, its millions of inhabitants, its .endless 
variety of industrial occupations, its ever active trade, its mer- 
eantile transactions, infinite in their ramifications and gigantic 
in their results, demands from time to time, as these the prac- 
tical evidences of its greatness grow and develope, enlarged 
facilities for the transaction of its pecuniary arrangements, no 
one who bestows a thought upon the matter will question; but 
the multiplication of banks upon a particular principle, without 
regard to the aggregate of banking business, merely because 
certain banks, based upon that principle, have been successful, is 
a great mistake. 

The banking mania which seems to have set in promises to 
be as fatal to those who embark in it as the railway and mining 
manias, its immediate predecessors, were before it ; and it is by 
no means improbable that it will occasion as many instances of 
inconsiderate and wild speculation, as many cases of bankruptcy 
and ruin, as have marked the progress of the South Sea or any 
other bubble epoch. 


—— ee 


PROJECTED COMPANIES WITH LIMITED LIABILITY. 


A parliamentary paper just issued affords some interesting particulars 
bearing upon the extent to which advantage has already been taken of 
last year’s Limited Liability Act. The return extends to the 18th of 
February. The number of companies which have obtained complete 
revistration under the new act is no more than twelve. Four of these 
consist of old-established associations. Of the remaining eight, only 
three—viz., the East India Coal Company, with a nominal capital of 
£150,000 ; the London, Manchester and Foreign Warehouse Company, 
with a capital of £50,000; and the West of England Soap Company, 
the capital of which is £80,000—are of much importance. But the 
list of companies that have taken steps towards obtaining complete 
registration is long and interesting. It comprises in all no less than 
157 new projects. Deducting four, the formation of which was com- 
pleted prior to the passing of the act of 1855, it may fairly be inferred 
that the remaining 153 undertakings represent the enterprise called 
into life by the hope of peace and by the partial removal of the old 
restrictions upon joint-stock association. A brief glance at the character 
and objects of these new companies may be useful and interesting. 
Amongst the most legitimate of these undertakings may be classed 
those formed with a view to local improvements. Of companies for 
supplying gas to various places, chiefly in the country, there are no 
less than nineteen. The localities are Hythe, Sandgate, Torpoint, 
Huyton and Roby, Thornbury, Navan Northfleet, Queenstown, Don- 
ington, Brecon, Marsden, Weedon, Dowlais, Stockton, Chepstow, 
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Cootehill, Abergavenny, Bow, Stratford, West Ham, Huntingdon, 
Godmanchester and King’s Lynn. Of water companies there are only 
two, of public bath companies five, and of societies for the establish- 
ment of buildings for markets three. All these projects enter into the 
category of public improvements. 

The companies contemplating improvements in the existing means of 
sea or land carriage are fourteen in number. They comprise the Thames 
Carrying Company; East India Steam Navigation Company; Anglo- 
French Steam-Ship Company; London Auxiliary Screw-Ship Com- 
pany; Faversham Shipping Company; Improved Passengers Steam 
Packet Company; Godavery Steam Navigation Company; Italian 
Merchants’ Steam-Ship Company; Patent Jointed-Ship Company; 
Silloth Bay Steam Navigation Company; Bengal Steam-Tug Com- 
pany ; Bury St. Edmund’s Navigation Company ; the Cosy Conveyance 
Company ; and the London Omnibus Company. 

Projects for manufacturing and kindred purposes are numerous. 
Among them may be enumerated a candle company, a cooperage com- 
pany, two flour mills companies, a wholesale drapery company, a 
paper-making company, three glass companies, a fire-arms manufac- 
turing company, five manure companies, an oil mills company, four 
breweries, two distilleries, a boot and shoe company, a brick-making 
company, an agricultural implement company, a stonemasons’ company, 
a cotton spinning company, two iron-works companies, a book company, 
three fuel manufacturing companies, a pottery wares company, an 
electro-plate company, two newspaper companies, a company for manu- 
facturing planes, another for carriages and harness, another for anchors, 
another for ‘telescopic ” fire escapes, a ‘“ timber-bending ” company, a 
British and Irish sugar refining company, a soap company, and a hide- 
preparing company. 

associations which propose to lend money on securities or opera- 
tions of a similar nature, some six or seven are announced. They in- 
clude the London Joint-Stock Advance Society, the London and 
Westminster Joint-Stock Investment Association, the Legal Rever- 
sionary Interest Society, the ‘‘ British and Foreign Exchange, Invest- 
ment, and Loan Company, or Compagnie Générale du Crédit Euro- 
péen,” the General Credit Company, the National Discount Company, 
and the London Discount Company. 

In several cases, the ostensible object of new associations is the sup- 
plying of the public with purer or cheaper food and other necessaries. 
Thus the list contains—The Foreign Wine Growers’ Company, the 
Anglo-Frane Steam Fish and Preserved Provision Importation Com- 
pany, the Metropolitan General Bread and Flour Company, the Great 
Western Coal Consumers’ Company, the Colonial and General Produce 
and Provision Company, the China Tea Company, the Universal Pur- 
veyor Company, the Great Pure Tea Company, and the Yorkshire and 
Lancashire Mutual Joint-Stock Corn and Flour Company. 

- In the class of projects of a more miscellaneous character, there are 
three for carrying on fisheries, three for publishing, and five for great 
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hotels.. Also an Eastern Telegraph Company, two societies for pub- 
lishing law reports, a News Rooms Company, a People’s Club, a com- 
pany for purchasing and improving land in Great Britain, two for 
washing linen, one for purchasing, cultivating, and selling land and its 
produce in Borneo and Labuan, and a pawnbrokerage company. The 
‘projected mining companies, home, foreign, and colonial, are fourteen 
in number. 

To conclude this enumeration, in a few instances the operations pro- 
posed are of a speculative and singular character. One company proposes 
to “give public concerts and instructions in singing’’ in Liverpool. 
Another contemplates the purchase of the Surrey Zoological Gardens, 
and the erection of a building for meetings, concerts, &c. Then there 
is to be a “‘ National Opera Company.” The “ Crystal City, or British 
Madeira Company,” actually proposes to “maintain residences in 
which an equality of temperature can be preserved, suitable to delicate 
constitutions.” The British and Oriental Patent Ice Company intends 
to “produce ice in any climate by machinery, reduce the temperature 
of heated buildings, and for general refrigeratory purposes.” There is 
also a Temporary Church Building Association; a General Exhibition 
Company, for exhibiting pictures; a company for manufacturing and 
selling patent medicines; and a “ Submarine Surveying and Sunken 
Vessels Recovery Company.” 

“Our object in thus dissecting this parliamentary paper,” says the 
Daily News, “is to show the immense variety of objects to the pro- 
motion of which joint-stock enterprise may be directed, if the existing 
unjust and impolitic trammels be removed. Admitting even that a 
number of these schemes may be unsubstantial and hazardous, such a 
circumstance can afford no valid argument for systematically discourag- 
ing the wholesome principle of joint-stock association. Let the present 
impediments be abolished, and equitable regulations substituted, and we 
feel assured that the sense of the public will operate as the best check 
upon baseless speculations. The nefarious designs of unscrupulous 
directors will be frustrated, or at least confined to a narrower sphere, 
by the practical warning which will be impressed upon all men not to 
trust public companies to an extent in excess of their subscribed capital. 
Enormous losses are inflicted upon heedless creditors through the opera- 
tion of the existing system, which delusively promises, but frequently 
fails to ensure, satisfaction for their claims. This state of things is 
unfair both to the creditor and to the shareholder, is easily rendered 
auxiliary to directors’ irregularities, and is in every way prejudicial 
to commercial morality. At the same time, it may be requisite to 
impress upon the public the necessity of narrowly scrutinising the per- 
sonnel and objects of the new schemes daily announced. There is a 
speculative spirit afloat, called into existence by the prospect of peace. 
Should the public prove too eager to embark in speculations, and should 
mischief ensue, the opponents of limited liability will be furnished with 
‘@ weapon of which they will not be slow to avail themselves.” 
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SAVINGS BANKS—INTEREST NOTES. 


Tue following letter has been addressed to the Chancellor of the Exchequer :—- 
Sir,—May I be permitted to submit to you a plan for more truly popula- 
rizing that excellent institution, the savings bank, amongst the worki 
classes. To show how small a proportion of working people deposit, the 
last report of the Manchester and Salford Savings Bank Cloventbte, 1854) 
now before me, may be referred to. With a population of 401,32], and 
out of a total number of 34,954 savings banks depositors, there are only 


“* Cotton spinners, weavers, and their assistants ... eee 2,473 
Silk spinners, os » " ose so» 582 
Calico printers, bleachers, dyers, and their wives ew «1,124 
Mechanics, handicraftmen, a OR a 


An analysis of other savings banks would probably reveal similar results. 
In the West Riding of Yorkshire, with a population, in 1851, of 1,315,787, 
there were, in the year — November, 1854, only 55,892 sums 
deposited in all its savings banks. During the year 1853 the average of 
the sums paid into the savings banks throughout England (vide Parlia- 
mentary return) was £5 l6s. 9d., and of the withdrawals £11 10s. 10d., 
amounts which indicate too truly that those for whom savings banks were 
more especially intended, do not generally become depositors. 

Can the savings bank be made to have a wider ieleanne over the work- 
ing classes of the country, and to greatly increase the class of men who are 
truly an honour to their order? It is cheering to know that at the seats of 
all our manufactures, there is a time in the lives of the majority of working 
men when they have it in their individual power to lay the foundations of 
their own comfort and competence in after life. How desirable that they 
should be induced more generally to use wisely that power. The chan 
in the Post Office, and especially in the money order department, all give 
valuable evidence as to the immense development which follows the right 
plan in the right place. The present plan of aan banks has accom~ 
plished all that could have been expected, but it must be admitted that when 
a working man has saved a few shillings, there is, in depositing it, a certain 
routine and formality to go through, which has a deterring influence; and, 
further, were there to be any very great increase of deposits, it would 
require increased staffs of elerks. 

To lead then the working classes of this country more generally into 
habits of laying by a little money, and at the same time to dispense with 
that increase of savings bank clerks, I beg to suggest that there be an 
issue of savings bank Interest Notes of ONE Pounp each. These notes 
to bear interest at two and a-half per cent. per annum; that is, sixpence a 
year each note, and to be made payable at the respective places of issue, 
er to be passed to the credit of a depositor’s account, at the convenience of 
the holder. For instance, all the notes issued in October, 1855, might be 
so dated, and have expressed upon them, that they were repayable in 
October, 1857-8 or 9, with interest sixpence a year. If received to the 
credit of a depositor’s account, to have interest computed up to the month 
of deposit, but if paid in money, in any intervening month, the interest for 
the portion of a year to be forfeited. And it might be one of the general 
rules that the notes should not bear interest for a shorter time of issue 
than two years, nor for a longer time than six years. The notes should be 
from one plate—of high artistic skill—all numbered and thrown off in 
London, requiring only the month of issue, and a written signature in the 
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country. Each provincial savings bank would be debited with notes as 
sent down, and credited for them as sent back to be destroyed. 

The plan would be simplicity itself, and if regarded with favour by work- 
ing people, might gradually produce great changes in their social condition. 
How many a working man would shrink from taking a single pound to a 
savings bank, yet would gladly allow his wife or a friend to call at the 
bank and bring him home an InterEst Nore. When the process had been 
repeated a few times, with what pleasure he might take his five or six in- 
terest notes and have an account opened. 

And when an employer desired the welfare of his men, and encouraged 
them to save out of their wages, how easily could his pay clerk obtain, say 
once a month, a number of these notes, and give one to each of the men 
that had saved one pound. Thus nearly all the advantages of the savings 
bank would be obtained without any of the ordinary labour in book-keeping. 
And the clergy in every village, by keeping a few notes on hand for ex- 
change with their humbler parishioners, could aid in winning the working 
classes of the realm into those good habits which are essential alike to 
individual and social welfare. 

These savings bank notes would introduce the idea of savings banks, 
‘and the many benefits that often accrue to depositors from having the com- 
mand of a little capital, intv innumerable homes. Would that there were 
none in this glorious country, in which to talk of saving were almost a 
mockery. 

There are 576 savings banks in the United Kingdom. Supposing that 
when in full operation each bank on an average issued 30 of these notes 
weekly, the sum total thus accumulated by a comparatively new class of 
depositors would be £898,560 per annum. 

Of course this is not an estimate, but anillustration. I believe the plan 
would be made to work well, and greatly to the weal of the industrious 
classes of this country, and, beyond the interest of the money, with no ex- 
— to the state. The machinery is already organised—the savings 

anks, and many good influences have been leading the people to recognise 
the great truth, that they possess great individual power to ameliorate and 
elevate their own social condition. The command of a little money is a 
first step. Give them every facility for the first step being taken, and I 
sincerely hope that you would see such an expansion of savings bank sta- 
tistics, as would be gratifying evidence of the benefits our countrymen 
were deriving. 

I am, sir, your very obedient servant, 
Huddersfield, 15th January, 1856. C. W. Sixzs. 








THE GREAT OITY FRAUDS. 


We have from time to time, in the pages of the Bankers’ Magazine, given, 
at considerable length, a narrative of the proceedings which have now, for 
some months, created so great a sensation in the commercial world, and in 
which Daniel Mitchell Davidson and Cosmo William Gordon, trading as 
colonial brokers, in Mincing-lane, and Joseph Windle Cole, formerly of 
Birchin-lane, described as a merchant, but at present undergoing a sentence 
of penal servitude, for swindling, have been the principal actors. The 
criminal proceedings against ali these parties having, at a recent sitting of 
the Central Criminal Court, been brought to a termination, we propose 
giving a brief review of the case, a more elongated statement being rendered 
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unnecessary, as the facts have already been detailed at length in our pages, 
when the proceedings were under investigation before the magistrates and 
elsewhere. 

On the 21st June, 1854, Davidson and Gordon were declared bankrupts, 
and upon the same day, or the day following, they absconded. Their where- 
abouts was for some time unknown, but eventually they were traced to 
various Continental cities, and were ultimately apprehended and brought 
back to this country. On an investigation of their affairs, the various: 
gigantic fraudg—or rather what may not be inaptly termed their “stupendous 
swindles ’—were brought to light. After a great number of examinations: 
before the City magistrates, they were committed to Newgate, to take their 
trials—first on a charge of felony, for absconding after they had been 
declared bankrupts, and subsequently on several charges of swindling. On 
the 27th September Gordon was tried at the Central Criminal Court, before 
Mr. Justice Erle, on the above-mentioned charge of felony, and was con- 
victed ; but several legal objections having been raised by his counsel, they 
were reserved for the opinions of the judges in the Court of Appeal. The case 
of Davidson being — similar to that of his partner, it was arranged 
that the decision of the judges in one case should also govern the other. 

On the 10th November the objections were argued before Lord Chief-Justice 
Jervis, Mr. Baron Parke, and Justices Erle, Crompton, and Willes. There 
were eight objections raised. Firstly—That all the documents in the com- 
mission had been altered. Secondly—That some of the proceedings had 
been signed by one commissioner, and some by another, whereas the act 
directed that a petition should be allotted to a particular commissioner, and 
that that petition could not be changed without the sanction of the Lord 
Chancellor, Thirdly—That notice of the adjudication in bankruptey had not 
been served upon the bankrupts—a notice having been left in the counting- 
house which had been the bankrupts’ by the messenger of the Court of 
Bankruptcy, which was in charge of the messenger, and of which he kept 
the key ; and it was not shown that the notice had been delivered to, or had 
ever come to the knowledge of the bankrupts. Fourthly—That there was a 
difference in the description of the bankrupts, as contained in the adjudica~ 
tion and as given in the Gazette. In one, West Ham-lane was stated to be 
in the county of Middlesex; in the other it was described as being in the 
county of Essex. Fifthly—That the summons to appear had been signed by 
Mr. Commissioner Holroyd, calling upon them to appear before Mr. Com-~ 
missioner Goulburn. It was left at the counting-house on the 26th of July, 
and called upon the bankrupts to appear upon the 7th of the same month 
and the 19th of August, it being clear that, at the time the summons had 
been left, the date first-named for their me naar had long since passed. 
Sixthly—That the bankrupts were called upon to appear before Mr. Com- 
missioner Goulburn on the 19th of August, whereas it turned out that that 
learned commissioner did not preside upon that day, and the bankrupts being 
summoned to appear before Mr. Commissioner Goulburn and not before ‘‘the 
Court,” it was impossible they could comply with the summons, Seventhly 
—That the fiat being a joint fiat, there ought to have been a duplicate notice 
issued to each partner, whereas there had only been one notice left at the 
counting-house. It was considered of great importance to a bankrupt to 
have such a document in his possession, as, on his surrender under the 
notice, it was endorsed by the commissioner, and he was privileged from 
arrest. The eighth and last objection was—That there was no such proof as 
that charged in the indictment, that the bankrupts were cognisant, before 
leaving the country, that a fiat had been issued against them in gwen, 
After protracted arguments, which occupied the court the entire day, 
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Justice Jervis, in delivering the judgment of the court, said, with respect to 
all the points raised, except the seventh, they were unanimously of opinion 
that they could not be maintained; but that as regarded the seventh, they 
were of opinion that a duplicate notice of the adjudication in bankruptcy 
should have been left at the bankrupts’ counting-house, but that not having 
been done, the requirements of the act had not been fulfilled. Under the 
cireumstances, therefore, the objection was valid, consequently the conviction 
must be quashed. 

On the 16th December, Davidson and Gordon were again brought up at 
the Central Criminal Court, before Baron Alderson and Justice Coleridge, 
to plead to several indictments —— them with misdemeanour and 
felony. The case gone into charged the prisoners with having, after they 
had been adjudged bankrupts, embezzled and secreted a portion of their 
estate over and above the value of £10—to wit, three bank-notes of the 
value of £500 each—with intent to defraud their creditors. In another 
count they were charged with embezzling money to the amount of £2,600 
with the like intent. It was proved that the fiat in bankruptcy was issued 
on the 21st June, 1854; that the prisoners immediately absconded, taking with 
them the notes and money in question. These notes were proved to have 
been dealt with abroad, and were in a few days transmitted to this country. 
Upon these facts Mr. Baron Alderson expressed an opinion that the evidence 
did not support the charge of embezzlement, as there was no proof that the 
three £500 notes had ever been in the possession of the prisoners. And 
Mr. Sergeant Byles and Mr. Chambers, on behalf of the prisoners, said 
that was the substantial point of defence. Another point relied upon was, 
that it was never intended by the legislature that a charge of embezzlement 
should be tenable on such facts, it being quite clear that no offence could 
be committed of this description until after the 21st June, when the fiat of 
bankruptcy was issued; and after that day the prisoners were abroad, and 
whatever was done took place abroad, consequently that court had no 
jurisdiction in such a case. Mr. Ballantine, for the prosecution, admitted 
that he could not support the charge with reference to the notes, and should 
therefore rely upon the count for embezzling money, which, he contended, 
was fully made out by the expenditure of money in the different hotels in 
which the prisoners sojourned after the 21st June, when they were declared 
bankrupts. Upon which Mr. Baron Alderson said the prisoners were 
charged with embezzling money, which meant English money. The evi- 
dence was, that they had expended French and other foreign money, which 
would not do. Mr. Justice Coleridge having expressed a similar opinion, a 
verdict of not guilty was returned. 

On the 20th December, the prisoners Davidson and Gordon were again 
placed at the bar of the Central Criminal Court, charged with having, within 
three months of their bankruptcy, obtained from certain creditors goods by 
fraudulent means and pretences, with intent to defraud and not to use in the 
way of business. Evidence was given to the effect that they obtained goods 
on the 25th May, from a Mr. Beddoe, to the amount of £426 ; on the 12th 
June, from Messrs. Ogilvie, Gilander and Co., of Liverpool, to the amount 
of £1,500; from Messrs. Pickford and Johnson, goods valued at £800 ; from 
Messrs. Alexander they obtained about £3,500 worth of goods; and from 
Mr. Hesse, of Manchester, about £1,400 worth of goods, upon all of which 
it was proved the prisoners immediately raised money. The defence was, 
that no criminal act had been inaiiel ; and that however blameable the 
conduct of the prisoners might have been, the power to deal with them was 
vested in the Commission of Bankruptcy. Mr. Justice Coleridge, however, 
thought differently, and the jury found the prisoners guilty. Upon which— 
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Mr. Justice Coleridge, addressing them, said, they had been convicted of 
an offence of a very serious character in a great commercial community. 
There could be no doubt that both of them knew very well the position of 
their affairs when they obtained these goods, and the mischief of such a 
course of proceeding was apparent, and that innocent persons must be the 
sufferers. It was clear that they had obtained goods to a large amount; 
that they had obtained advances of large sums of money upon those goods, and 
then shipped them abroad upon the chance of being able to pay for them. 
Persons had no right, when they found themselves to be insolvent, to specu- 
late with other persons’ property, upon the mere chance of recovering them- 
selves, and still less to do so in order to make a purse for themselves. In 
the present case, he saw no circumstances of mitigation to call upon him 
not to pass the extreme sentence of the law under the act of Parliament. 
upon which the indictment was framed, and it was, therefore, his duty to 
pass upon them the full sentence of the law, which was that they be 
imprisoned and kept to hard labour for two years. 

On the 6th February, Davidson and Gordon and Joseph Windle Cole were 
placed at the bar before Mr. Justice Wightman and Mr. Justice Willes, 
when they pleaded not guilty to an indictment — them with a con- 
spiracy to obtain Poe by false pretences. Mr. Wilde, Q.C., said he 
appeared, with his learned friend, Mr. Ballantine, to conduct this prosecu- 
tion on behalf of the Corporation of the City of London; but, after an 
attentive consideration of all the circumstances, they were both of opinion 
that it would not in any way further the ends of justice to proceed with the 
present indictment; and, therefore, with the sanction of their lordships, he 
should refrain from offering any evidence. The court was probably aware 
that three indictments had originally been preferred against the defendants 
by order of the Court of Bankruptcy, and all the defendants had been con~ 
yicted, and two of them were sentenced to hard labour for two years, and 
the other to four years’ penal servitude. The authorities of the City of 
London had felt it their duty in the first instance to prefer another indictment, 
in case there should have been a failure of justice upon the other three; but 
as a conviction had taken place, they felt it was now unnecessary to proceed 
with it.—Mr. Justice Wightman said that if the learned counsel took upon 
himself the responsibility of stating that the ends of justice were satisfied 
by what had already taken place, the court would offer no. opposition to the 
course that was suggested.—Mr. Ballantine observed that even in the event 
of a conviction, the court could not inflict any additional punishment upon 
the defendants.—Mr. Justice Wightman said he was aware of that. y 
fresh sentence would be concurrent with the one already pronounced.—The 
jury then returned a verdict of ‘ Not guilty,” as regarded each of the 
defendants, and they were taken back to prison. 


TRADE OF THE UNITED KINGDOM, 


Tue Board of Trade returns for the month ending the 31st of January, 
were issued on the 28th of February, and show an increase in the declared 
value of our exportations, still larger than that exhibited in the pre- 
ceding month. It was then £1,470,969, and in the present instance 
it is £1,509,990. This is partly attributable to the impulse given to 
operations of all kinds during the last two weeks of the period by the 
announcement of peace; cotton, linen, and woollen yarns having been 
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largely shipped to the Continental manufacturers, who then regained 
confidence. Almost all classes of goods, however, have participated 
in the increased business, with the exception of cotton manufactures, 
the falling off in which was to be expected after the extraordinary in- 
crease presented in the previous return. It is to be remarked, how- 
ever, that this falling-off is intrinsically greater than it appears, since 
allowance must be made for the advance in the price of the staple 
since the corresponding month of last year. A further improvement 
in the total of haberdashery and a moderate increase in hardwares, 
cutlery, and leather, tend to indicate a revival in the Australian 
trade. Annexed is a table showing the exact increase or decrease 
under each head :— 


DECLARED VALUE oF ExporTATIONS. 





ane aan a 1855. | 1856. Increase. | Decrease, 








Alkali—viz., soda... ... ...| £13,146 | £40,158 £27,012) 
Beer and ale see cee coe cost |©=—-242,495 | 188,959 =e 
ag gga BR till a ae BEE 29,293 58,171 28,878 
Candles ne an ee eed. eae 11,320 18,184 6 ,864 
Cheese ... wae webs eke “ed 3,745 8,862 5,117 
Coals and culm eee 155,686 13,150 
Cordage andcables ... ... ... 15,892 22,548 6,656 
Cotton manufactures... ...  ...| 2,218,059 | 2,181,550 — 
em eS 578,812 175,000 
TERRCROBWATO. cco 000. ccc. 000 74,304 93,530 19,226 
Fish one a ae 11,258 20,477 9,219 
Glass manufactures irs pa 39,144 49,684 10,540 
Haberdashery and millinery .-.| 158,924 | 287,981 | 129,057 
Hardware and cutlery ... ... 35 270,375 
Leather ee ae “ES Pee 108,403 
Linen manufactures dad” ed ben 397,358 
ee ee 93,499 
a a ae 149,796 
SS a ee ee 987,236 163,730 
Oil and seeds web cone eee 31,794 -—- 
Painters’ colours, ke. smell one 22,088 8,497 
Salt i a" 25,569 1,658 
Silk manufactures. ~~. hal 148,457 79,291 
Silk, thrown aa” ape ou eal 21,361 13,755 
Silk, twist and 0 aes) abs on 14,581 — 
Soap “it indi Sian 27,308 2,675 
Stationery ee ae ee 47,691 7,516 
Oe 1,761 a 
Wool, sheep or lambs ied te | §4,936 14,358 | 
Woollen manufactures .. cee | 747,624 | 286,305 
Woollen yarn... vee eee] 89,477 | 206,194 | 116,717 
Unenumerated articles. |. ... 755,518 | 969,153 | 273,638 | 
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Total... ... ... s+ «| 6,464,796 | 7,974,786 | | 





With regard to imported commodities, most of the principal articles 
show an increased consumption, For the first time for some months, 
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for home consumption :— 
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however, the quantities of breadstuffs do not present an increase. Tea, 
coffee, wines, spirits, tobacco, and spices, all figure for large totals. 
Sugar still exhibits a heavy falling off. 

Subjoined are the quantities of provisions, &c., imported and taken 
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and Jan. 31st, 1856. 





Months ending Feb. 5th, 1855, 


Imported. 





Home Consumption. 








1855. 


1856. 





1855. 





1856. 










Grain, wheat, qrs. 


Indian corn, qrs....  .. 
Flour and meal, cwt.. 







Butter and Sage ewt. 
Animals, No. 

Eggs, No. 
Cocoa 


? 
Coffee, British, Ib. ... ... 
Ditto, foreign, Ib... 
Total coffee ... 


Sugar— 
West India, cwt. ... «0 
Mauritius, cwt = 
East India, cwt. ~ 
Foreign, cwt. ...  ... «+ 












Total sugar ... 


Tea, lb,... 
Rice, cwt. ... 
— gallons 
ines, _ 
Opium, Ib. ... 
Tobacco, lb....  .. 
Currants, figs ‘and ‘raisins, “cwt.. 
Lemons and — Lagat 
Spices, Ib. 
Ditto, cwt. 







Grain of other descriptions, r ats. 


Provisions—Bacon, &e. &e., owt. 


301,569 
178,459 
60,773 
130,647 
22,942 
45,163 
8,319 


v-«| 4,753,400 


144,208 
317,892 


| 1,361,541 


207,600 
151,687 
157,623 
190,154 

10,041 


78,226 


104,429 
182,984 


301,569 
178,459 
60,773 
130,647 
Free. 
49,639 
Free. 
4,750,400 
437,770 


2,848,749 
575,510 








207,600 
151,687 
157,623 
190,154 
Free. 
46,574 
Free. 
5,384,000 
259,721 


3,356,750 
781,240 






















| 1,679,438 | 287,413 | 3,424,259 | 4,137,990 
43,471 21,674 | 278,231 | 95,497 
17,244 | 54,926] 105,385| 68,005 
13,784 8,621 | 88,536 | $2,188 
28,948 | 82,342 | 199,955 | 128,817 
103,447 | 167,563 | 672,057 | 319,457 

.| 2,626,590 | 2,124,814 | 5,196,781 | 9,424,140 
16,082 | | 32,744 | 70,624| 115,064 
296,352 | 190,638 | 440,731 | 452,749 
287,273 | 143,856 | 521,251 | 610,296 
2,629 606 4,964 5,280 
462,688 | 1,094,511 | 2,646,061 | 3,064,597 
24,565 2,436 | 17,961| 15,711 
155,998 | 102,531 | 159,217] 143,560 
398,746 | 285,287 | 395,252 | 530,028 
- 1 88 526 
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The following are the comparative imports and exports of raw 
material, showing a diminution in each case, excepting cotton and 












Months ending Feb. 5th, 1855, 
and Jan. 31st, 1856. 








Imported. 


Exported. 








1855. 


1856. 


1855. 






1856. 













Flax, cwt. 
Hemp, owt 20. 005 seo ose 
CT - nse. nem . eee 
Cotton, cwt... at ieee 
Wool, Ib. ... 
Tallow, cwt. 





22,530 
47,717 
173,724 
178,635 


"1,271,012 


92,335 








19,754 
28,716 
117,227 
289,882 
1,314,859 
56,68 





115,661 
27,249 
392,280 











228,282 
79,294 
716, 745 
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Of silk manufactures, the totals stand thus -— 





Months ending Feb. 5th, 1855, 


Imported. 





and Jan. 3ist, 1856. 





Silk manufactures of Europe, Ib. 
Ditto of India, pieces ww 

















eee ae rein Sareea 


THE BANK OF FRANOE. 
Tus Moniteur yeti the following monthly debtor and creditor account 


of the Bank o 


DEBTOR. 
Capital of the Bank 
Reserve of the Bank 4 
Reserve of the Bank in 
landed property 0 
notes in circulation 530,380,900 2 
2 
0 


F. c. 
91,250,000 0 
12,980,750 1 


Ditto of the branch banks 88,730,800 
oa notes to cote : arses 
ipts payable at sight 4,540,151 
Treasury p Amat te. .ny 
creditor 85,834,248 18 
Sundry accounts-current... 97,678,952 91 
Do. with the branch banks 27,962,920 6 
i 832,047 25 


terests vam 87 
Commission on deposits ... 780 40 
Re-discounted during the 

last six months 
Protested bills 
Sundries 


F. 961,468,823 46 


France, made up to the 13th of Mareh:— 


CrED?TOR. 

Cash in hand - 91,483, 
Cash in the branch banks 122,613,756 
Commercial . bills overdue 723,127,060 
Do. discounted, but not due, 

of which 82,328,971f. 

26c. were received fi 

the branch banks 4 
Ditto in the branch banks 191,625,178 0 
Advanced on deposit of 

bullion 2,619,700 0 
Do. by the branch banks 2,206,800 0 
Do. on French public seca- 

rities 79,077,636 10 
Do. by the branch banks 6,988,600 0 
Do. on railway securities 34,661,700 0 
Do. by the branch banks 11,175,700 0 
Do. to the State in 1848 60,000,000 0 
Discount of Treasury Bonds 40, 
Government stock reserved 12,980,750 = 


Ditto disposable .. 
Hotel & furniture oftheBk. 4,000,000 @ 
5,085,064 @ 
815,371 13 


1,257,745 96 
F. 961,468,823 46 





Gertified by the Governor of the Bank ef Franee, D’Argout. 


This return presents few onge e importance. The purchases of bul- 


lion made in this country, at a 


month, have resulted merely in preventing a falling off, the 


as it appears, of £52,000 during the 
amount in 


being almost precisely the same as at the last statement. The note circu- 
lation has decreased £345,000, and the discounts £306,000; but augmented 
assistance has been granted to the Bourse, an increase being exhibited of 
£760,000 in the advances on Government stocks, and of £72,000 on — 
securities. The deposits of the public show a decrease of £294,000, w: 

. ms bs agen to the credit of the Treasury there has been an improvement 
° :972,000, 
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THE MONETARY SYSTEM. 


A DEBATE took place in the House of Commons in relation to the 
monetary system on the 28th of February, when Mr. Muntz brought 
forward a motion for a select committee to inquire into the question. 
The discussion elicited little information of interest, and on a division 
the proposal was rejected by a large majority. It may, however, be 
as well to present an abstract of the proceedings for future reference. 

Mr. Muntz rose to move for a select committee to inquire how far the 
present monetary system is in accordance with the requirements of the 
country, and to consider if it cannot be improved. He took a rapid re- 
view of our monetary system from the time of William the Conqueror, 
when a pound meant a pound weight of silver, to our present comphasie 
_—. To the derangements of the currency from time to time he ¢r: 

e various political changes which had taken place. This was especially 
the case at the time of the reform bill. For himself, he would say that 

if he had expected nothing more than a political change from the Reform 
Bill, he would never have troubled his head about if. (Hear, hear.) He 
supported it because he anticipated that it would send a greater num 

tical men into the House of Commons, and he was sorry to say that he 

been disappointed. (Hear, hear.) There was another difkculty in 
1842, when Sir Robert Peel came into office, and that right hon. baronet 
was forced to consider this alternative—shall I give up the money laws, oz 
shall I give up the corn laws. The two laws could no longer exist together ; 
and as he found it more easy to retain the money laws than the corn laws, 
he gave up the latter. (Hear, hear.) In 1847 the Bank of England wags 
on the yery point of stopping payment ; and but for the letter: 
of the Prime Minister and the Chancellor of the Exehequer of that day, it 
would have stopped. In 1850 there was the prospect of another crisis, when 
the discovery of gold in California, and afterwards in Australia, came in 
just at the very nick of time to fill up the vacuum. (Hear, hear.) The 
secret of these repeated crises was that the legislature attempted to fix the 
value of gold, which was impossible. They might fix the price, but they 
could not fix the value. And now that the usury laws were repealed, he 
could not understand how they were to keep up the money laws. It was 
of no use to attribute these changes to over-production ; it was nothing of 
the sort. He believed the repeated panics arose from the money laws ; bug. 
all he wished for was a fairly constituted committee to inquire inte the cir- 
cumstances. (Hear, hear.) 

The motion having been seconded. 

Mr. Peacock rose to support it, though on different grounds from those 
adduced by the mover. His reason for yom the motion was this—that 
the fundamental principle of the Bank Charter Act, as claimed for it by Sir 
Robert Peel—namely, that the circulation of the currency should 
according to the issue of bank-notes—had bey | failed. quoted returns 
from the circulation of the Bank, to show that the operation of the Act had 
not been as its framers calculated, and he cited from a publication of 
Mr. Wilson, the Secretary of the Treasury, which predicted that the Bank 
Charter Act would, in case of a deficient harvest, prove to have very alarming, 
consequences. For these reasons, and on account of the commercial distress 
Which lately pervaded the country, he would vote for the inquiry, varcg Se 

Mr. Drummond said this was the most difficult question that could 
brought forward for discussion in that house, because it was, a6 nearly as any 
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litical question could be, a question of pure science. In all their calculations 
it must be taken for granted that the precious metals were of a fixed value. 
It was true that they were not so fixed as a foot rule, but it was little short 
of that. (Hear, hear.) That was the opinion of such men as Sir Isaac 
Newton and Mr. Locke, as might be seen by any one who had read that very 
amusing romance called the “History of England,” by Mr. Macaulay. 
(Laughter.) In fact, it was impossible to prevent the precious metals being 
alone the standard of value. When Arthur Young was asked by the French 
Convention what law they should pass to fix the price of corn, he said, “ My 
advice to you is to direct your clerk to thrust his inkstand down the throat 
of the first man who talks about the corn.” It would be well if the clerk 
of this House would do the same with the first man who talked about the 
currency. (Laughter ) 

Mr. Malins complained that the effect of the present system was to cause 
a continual fluctuation in the currency. Last June there was a reserve of 
notes in the Bank to the amount of eleven millions—at the present moment 
the reserve was no more than five millions. The consequence was, that as 
the reserve diminished the screw was put on, and the price of money was 
raised all over England; and all these evils arose from the arbitrary prin- 
ciple introduced by Sir Robert Peel’s bill, that the Bank had power to issue 
fourteen millions of notes more than it had gold in its coffers. (Hear, hear.) 
He referred to what took place in 1847, when the letter of Sir C. Wood to 
the Governor of the Bank of England was written, authorising him to relax 
the law, to put an end to a fearful crisis, by which thousands were ruined. 
This showed that the power of issuing fourteen millions of notes, plus the 
quantity of gold in the Bank, was too restricted. It did very well in a time 
of prosperity, but in war, or with a deficient harvest, it was found that 
fourteen millions was too narrow a margin, and ought now to be relaxed. 
If that relaxation were made, he believed they would, to a great extent, if 
not wholly, remove the evil, and, therefore, he hoped the Government 
would not oppose the motion. (Hear, hear.) 

Mr. Pollard Urquhart opposed the motion, on the ground that it would 
give an penn to the public that Parliament was not determined 
rigidly to adhere to the present monetary system. 

Mr, Wilkinson and Mr. H. Baillie opposed the motion. 

Mr. Carr Glyn agreed with those who represented the panic of 1847 to 
arise from the knowledge that there was a point beyond which the issue of 
bank notes could not go. The men who had property hoarded their notes, 
and it was not till they found from the Government letter that they were not 
the only dealers in notes—it was not till then that they threw them into the 
market. (Hear, hear.) He thought it was a subject well worthy of inquiry, 
whether fourteen millions was the proper limit, or whether there was need 
for any limit at all, though, at the same time, he was willing to go as far as 
any one in securing the convertibility of the bank note. And there was 
another point well deserving of inquiry, whether the time was not come 
when the responsibility and the profit of the currency ought to rest with 
individuals, or whether it ought not to rest with the Government for the 
benefit of the public at large. (Hear, hear.) 

Mr. Newdegate said the first public step he took in this House was to pro- 
_ that the limit of fourteen millions be extended to twenty-two millions, 

ing the average of the circulation for twenty-four years previous to 1844. 
He also dwelt upon the crisis of 1847, as showing the necessity of an 
inquiry into the present state of the law, and contended that it would be 
better to alter the law than to leave it to the discretion of the Government 
of the day, whether they would alter it or not, He, for one, did not believe 
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that convertibility rested on the act of 1844, but on the confidence of the 
country. Hear.) 

Sir W. Clay saw no use in the pow inquiry, as he was satisfied no 
benefit would be obtained. He thought it was much better to leave the law 
as it stood at present, and leave the power of a remedy in the hands of the 
Government. 

[At this point an honourable member moved that the House be counted. 
At the moment not more than twenty members were present, but on the bell 
ringing there was a rush of members from the purlieus of the House, which 
brought the number considerably above forty. On that fact being ascer- 
tained, and the debate proceeding, most of them walked out again.] 

Mr. Oayley recommended Mr. Muntz not to press his motion to a division. 
But if a division were to take place, he would vote for the motion. But it 
would be much better to appoint a committee of three men, if the right 
men could be got, to inquire into the whole subject. (Hear, hear.) He 
must say he had little faith in the working of a committee of this House, 
judging of the results of former committees. The peculiarity of the present 

w was this, that the prosperity of the country causing cheap money, made 
the gold leave the country, and the only way to get back the gold again was 
by producing ruin among the merchants and traders of the country. A 
more crude aud barbarous system could not be devised. What he thought 
would remedy the evil would, in his opinion, be to extend the present limit 
of the currency from fourteen to twenty millions. 

Mr. L. Heyworth opposed the motion, contending that the Bank had 
nothing to do with panics. 

The Chancellor of the Exchequer did not understand the precise nature 
of the inquiry which Mr. Muntz asked for. If his object was a merely 
speculative and general one, as the words of his motion seemed to imply, 
he thought this House would hardly agree to it. But the ground on which 
the question was argued by several members was one of a more practical 
kind—what had been the operation of the Bank Act of 1844? That he 
admitted was a simple question, but it ought to be plainly stated in the 
motion. He did not think the present was a desirable Lwrwr | for instituting 
such an inquiry. (Hear, hear.) Mr. Malins seemed to dread the ibility 
of a great national bankruptcy. If that were at all near, he feared the 
appointment of a select committee would not avert the evil, as it could not 
be expected to finish its labours in less than two or three sessions. But he 
could assure the house there was no present fear of such catastrophe ; and 
he quoted the last returns from the Bank as a proof. There had been no 
practical suggestions thrown out in the whole course of the discussion for 
an amendment of the law. The limitation of fourteen millions had been 
severely criticised, but that limit had been fixed upon as the lowest to 
which the circulation could possibly go; and it was remarkable that no one 
objected to an arbitrary limit—they only proposed that that limit should be 
extended. (Hear.) e thought, therefore, no ground had been made out 
for an inquiry at the present moment, and must vote against the motion. 
At the same time he did not deny that at the proper time it would be not 
only fair but desirable that there should be an inquiry into the operation of 
the act of 1844. But he hoped this house was agreed on the necessity of 
maintaining the convertibility of the currency, and of keeping up under all 
circumstances the high standard which the country had hitherto retained. 
(Hear, hear.) 


Mr. Spooner thought if any argument was wanting for the support of this 
poo: 3 y argum 


motion, it would be found in the meagre answer ne given by the Chancellor 


of the Exchequer. He defended the motion from the charge of its being 
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ive, I+ was, in fact, intensely practical, but it was so injudiciously 
general as to allow of a full inquiry. The real question for consideration 
was, had the act of 1844 answered the purposes for which it was passed ? 
That purpose was, as everybody knew, to prevent panics and oscillations in 
the currency, Had it done so? (Hear, hear.) Why in the very last year 
there had been no fewer than eight alterations in the rate of discount, The 
panies had been more frequent and more intense since 1844 than formerly, 
and he traced them all to our artificial monetary system, He suspected 
that the Chancellor of the Exchequer was himself more favourable to 
inquiry than he had expressed to the House, and that he was thwarted by 
other influences, He also quoted from Mr, Wilson’s book on capital and 
gurrency to show that that gentleman was also opposed to the act of 1844. 
He contended, in opposition to the Government, that this was the proper 
time for inquiry, and urged the House to consent to the motion, 

Sir O, Wood said there was a strong tendency on the part of the supporters 
of this motion to confuse capital with currency. He contended that the 
rate of interest depended in no degree upon the circulation, but upon the 
ease with which capital could be obtained. The eye had often been 
asked, and was very unsatisfactorily answered, “ What isa pound?” His 
definition was a very simple one. A pound was a given quantity of gold. 
(Hear, hear.) The whole process of issuing paper-money amounted to this 
——that for every quantity of gold lodged in the Bank amounting to five times 
123 grains and a fraction, a £5 note was issued. He would not say there 


might not come a time for inquiry into the operation of the act of 1844. 

And he warned the house against ever appointing a committee on the 

grounds laid down by the honourable member for Birmingham. (Hear, hear.) 
Mr, Muntz having replied, the House divided— 


For the motion ane ae eu 68 
Be inet ete oe A 
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‘“MEROATOR” ON THE BANK CHARTER AOT. 


Anorner letter has appeared in the Times from “ Mercator,” on the 
Bank Charter Act, which we reproduce in our pages, with the view 
of keeping the series intact before our readers, for information and 


io 


To the Editor of the Times. 


Sm,—Permit me, through your columns, to make one more effort to 
glear away the mists and obscurity which have been thrown around the 
question of the Bank Charter Act, and its effect upon the present state of 

bullion reserves and of commercial credit. The malgors is not in itself 
wieate or obscure ; the public will find it to be simple and easily intel- 
le, if inv pu a only benere a to be so, and by approach it free from 
jonate feelings, and from that impression of mystery which creates 

the Pil it dreads, ” “ drone 

The act of 1844 was passed as a complement to the act of 1819. 

Its was to secure effectually the maintenance of cash payments, 
by sabtecing the absolute exhaustion of the bullion impossible. 

It had direct reference only to the safety of the monetary system. 

By its effects in this respect the success or failure of the act must be 


effect of the act upon credit and speculation is incidental only. 
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Could it even be shown that it produces no effect on these, still the expe- 
diency and necessity of the act would remain unaltered. 

But, no doubt, the contraction of notes as bullion is withdrawn does act 
rm sat upon credit, ation, and prices—the extent of the effect thus 
produced varying according to other concomitant circumstances, 

We have a practical illustration of both these effects of the act, the direct 
and the indirect effects, in the present state of monetary affairs. 

The store of bullion has been effectually maintained, notwithstanding a 

upon the exchanges, from various causes, of the severest character. 

And this result has been accompanied by a gradual restrictive influence 
= eredit and speculation, the utility of which few reasonable persons 

deny, and the connexion of which with the present safety of our mone— 
tary system must be obvious to all who remember the insecurity of our 
a care Fane on former occasions previous to the act of 1844, when no 
Buch ictive influence was brought into play during the early period of a 
drain of bullion, 

But, it is said, issues cannot be contracted so long as bankers are liable to 
be drawn upon by depositors, and are subject to demands from their custo- 
mers for discount. 

It is surprising to what an extent a plain and simple matter may be 
obscured and mystified by random assertions couched in ambiguous terms. 

It might as well be asserted that, notwithstanding the deficiency of the 
supplies which Providence may furnish, the food of a people cannot be con— 
tracted so long as hunger prevails, and men must be fed. 

The total amount of bank notes is now made by law to correspond to the 
total amount of bullion. If the amount of bullion is diminished by foreign 
drain, the amount of bank notes is diminished to an equal extent by law. 
The aggregate body of bankers in that case can command 4 less amount of 
bank notes with which to work their business. What, then, are they to do? 
Their depositors draw upon them. 

At first they endeavour to meet these demands from the bank notes in 
their till—i. ¢., from their banking reserve. 

But as the total amount of notes issued has been diminished in proportion 
to the drain of bullion, the reserve of each banker, already restricted by this 
| heya will bear no further pressure. The approaching exhaustion of this 

d will compel them to resort to other measures, through which they may 
be enabled, notwithstanding the decrease in the amount of notes issued, 8 
to meet their outstanding liabilities. 

They will necessarily proceed to realise their securities, and to contract 
their credits and their discounts. 

It is idle to deny the possibility of this; it is what must occur by the very 
hecessity of the case ; it is what has occurred on former occasions, and what 
again is now in progress, acting most beneficially, because the process com- 
menced early and has proceeded gradually. 

But the present state of commercial affairs, we are told, requires an 
increased issue of bank notes. 

Let us consider what would be the certain and immediate effect of such 
increased issue if resorted to. Ar prea 

The exchanges are at this moment barely maintained at par. Bullion is 
on the point of going out of the country; indeed, it is still subject to gradual 

ution. 

-This affords conclusive proof that our circulation is not too high in value, 
and therefore is not deficient in amount when compared with the circulation 
of other countries. oo 

If we now proceed to & further issue of bank notes, this will at once 
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render our circulation redundant compared with that of other countries ; 
the exchanges will be relaxed, and bullion will pass from us to those places 
in which there has been no corresponding increase of circulation. 

This process will go on so long as this additional issue of notes is main- 
tained at the increased amount. 

It was by a persistence in this very process that on occasions of adverse 
state of exchanges, before the act of 1844, the bullion was reduced to an 
alarming extremity. 

By the act of 1844 a recurrence to this fatal process was rendered im- 
possible ; hence the comparative safety of ourjmonetary system at this 
moment, and the satisfactory state of commercial credit, as contrasted 
with the state in which it was found at former periods of adverse exchanges 
and consequent pressure. 

Let it be clearly understood that no additional issue of bank notes can, 
under present circumstances, settle down into a real increase of the circu- 
lation, if cash payments are to be maintained. 

Our monetary condition, stated in round numbers, stands thus :— 

The issue department holds £10,000,000 of bullion and £14,000,000 of 
securities, against which it has issued £24,000,000 of bank notes. 

In this state of things, the unsettled state of the exchanges tells us that 
the circulation is rather in excess than otherwise, compared with that of 
other countries. 

Suppose, then, we issue more bank notes—say £4,000,000. Bullion will 
at once begin to leave the country, until the equilibrium between the 
amount of our circulation and that of other countries is established. 

We shall then stand thus :-— 

The issue department will hold £6,000,000 of bullion and £18,000,000 


of securities, against which it will have issued £24,000,000 of notes. 
We shall still remain with the same amount (£24,000,000) of notes 
issued; the ae difference being, that our reserve of bullion will have 


been diminish 
of securities. 

Upon the supposition now under discussion—namely, a further increase 
of bank notes under present circumstances—we are inevitably brought into 
this dilemma :—If the increased amount of circulation be maintained, the 
bullion will immediately leave the country, and a suspension of cash pay- 
ments must ensue. If the increased amount of circulation be not maintained, 
we then revert to our former position: the advantages anticipated from an 
increased amount of circulation will not have been obtained, while our pro- 
tective reserve of bullion will have been seriously diminished. 

I must not trespass further to foliow out these views to all their legitimate 
and not unimportant consequences. This duty must be performed by the 
public on its own account. I have endeavoured to indicate the true course 
of inquiry, and to state the case in the shortest and most simple form, In 
the torrent of discussion with which this subject has been overwhelmed, 
we have had too many words, and too little of clearness and simplicity of 
views. Truth, however, is in its nature always simple and clear; and so it 
will be found in this case, even by our imperfect faculties, when we seek it 
with singleness of purpose, and free from the misguiding influences of pre- 
judice, self-interest, and impatient passions. The present confusion of 
tongues, we must hope, is the process through which truth will in the end be 
elaborated. 


, and a corresponding increase will appear in the amount 


MERCATOR, 








Clase edeapw 
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RESULTS OF THE HALF-YEARLY MEETINGS. 


THE pee a meetings of the several joint-stock banks in London being 
now completed, the subjoined table has been made up, exhibiting their rela- 
tive capitals and extent of transactions, as well as the respective periods at 
which they were opened. The growth of business indicated by these returns 
continues to be remarkable, the aggregate deposits held still showing an 
increase, notwithstanding the contraction of the currency and the competi- 
a during the last few months of the Oity Bank and the of 
mdon :— 





Capi Half-year just ended. 
£ £ £ 


Ban! Phar § Deposits. | Gente Rate of Dividend for 








6 ~ = - annum, 
London and Westminster, and bonus of 5 per cent. 
*| + 1,000,000) 8,744,095 for half-year, maki 
estab. 1834—6 branches J rang he distribution at rate 
16 per cent. per annum. 
12} per cent. per annum, 
and bonus of 14s. 3d. 
600,000) 6,241,594 | 160,853 per share, being equi- 
valent to 19§ per cent. 
per annum. 
600,000} 8,363,460 | 120,000; |20 per cent. per annum. 
'10 per cent. per annum, 
and bonus of 5 per cent. 
487,805) 4,443,359 | 100,000 for half-year, i 
equivalent to 15 per 
cent. per annum. 
800,000} 1,317,554 | 67,453 |10 per cent. per annum. 
per cent. per annum, 
leaving £2,341 to be 
carried forward. 


London Joint-Stock Bank, 
estab. 1836—1 branch ... 


lished 1839—3 branches 


London and County, estab- 
lished 1889—57 branches 








Commercial, established 
1840—1 branch .. .. 
Tn . 6 

Royal British, established 
7349 oie .. +l 150,000] 983,052 | 16,332 | 


} 
Union of London, estab- } 
j 











The City Bank and the Bank of London have not held any meetings. 
In the case of the Union and the Commercial Banks, the meetings are not 
half-yearly, but annual, and the above figures are therefore those which 
were submitted in July last. 








ABSORPTION OF SPECIE IN INDIA. 


A numpBer of the Bengal Hurkuru, received by the last overland mail, con- 
tains some useful remarks on the continued absorption of specie in India. 
With regard to the demand for specie, it has been observed from time im- 
memorial that there is no country in the world which receives so much 
bullion and gives so little back, and that the fact of the stream, instead of 
ebbing and flowing, being almost always in one direction, has been a con- 
stant cause of perplexity. The explanation, however, appears to consist in 
the simple circumstance that the increase in the demand for the rich pro- 
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ducts of India has usually been in a greater ratio than the progress of the 
- in habits of expenditure. Such improvements as have taken place 
in the system of land tenure, together with the removal of all transit duties 
and Custom-house restrictions on the inland trade, have gradually facili- 
tated, by bringing new districts into activity, this augmentation of exports 
over imports, and during the last few years the movement has been won- 
derfully accelerated by other events. ese have included the addition of 
Scinde and the Punjab and the kingdom of Pog, the general adoption 
of the principles of free trade under Lord Dalhousie, and, finally, the 
war with Russia. The improvement in the condition of the people 
from the spread of employment thus occasioned has been extraordi- 
nary, and when it is recollected that the population of the empire 
is estimated at nearly 200,000,000, and that an increasing pro rtion 
are constantly coming into the possession of a few coins which they 
are enabled for the first time to retain, it will be seen what an 
immense aggregate sum must thus be steadily withdrawn to the interior. 
It is true that with the advance of civilisation and good government the 
habit of ing gold and silver or otherwise hoarding them has ceased, 
but the people were never rich enough for these deposits to be of such im- 

ce as to cause the setting of them free to exercise much influence in 
comparison with the other specie movements of modern times. So long, 
therefore, as the natives of India are in the process of gradually emerging 
from a state of abject poverty and a ae ope the absorption of the precious 
metals in that region must be regarded as a natural result. At the same 
time, owing to the exceeding magnitude of the amounts oven | despatched 
thither, a temporary and rather considerable reaction may possibly be looked 
for when the news of peace and of the consequent fall in the prices of pro- 
duce shall have arrived out. A constant check to this reaction, however, 
will necessarily be found in the expenditure of capital from this side in the 
construction of the immense railway works still in progress throughout the 
respective presidencies, The same journal publishes an account of the 
imports of specie into Calcutta during the past year. The total export of 
merchandise during 1855 was valued at £11,669,208, while the import was 
£7,722,319, leaving a balance in favour of Calcutta of £3,946,889, for 
which specie has been received. Of this specie about £2,200,000 was silver 
from Europe, while £110,000 consisted of gold from Australia. Meanwhile 
the amount sent away to all parts was only about £1,000,000, showing 
that — balance of nearly £3,000,000 has been diffused throughout the 
country. 


re ore nr 


WINDING-UP OF THE TIPPERARY BANK. 


Tux petition for winding-up the Ti Bank, which has failed through 
the defalcations of Mr. J. Shdleir, ans eh for hearing before the Master of 
the Rolls, in Dublin, on Tuesday, March 4th, when— 

Mr, Walsh said he had to move that the co-partnership be absolutely dis- 
solved and the affairs wound up, in conformity with the Winding-up ct of 
1849. He moved on the petition of Mr. erty, who stated that on the 
15th of October, 1855, he became a registered shareholder in respect of 
forty-five shares of £50 each, upon which £10 had been paid up. The 

ition stated that the La meas poe Me formed on the 5th of July, 1842, 

indenture of ment, signed by Messrs. Scully, Ryan, and James Birch 

of the part, and Hartwick Oook and John Sadleir of the second 


part. 1¢ also stated that several subscribed a large amount to the 
capital, including the petitioner, and that immediately after they commenced 





. S323 cree cones 


Winding-up of the Tipperary Bank. 227 


to carry on the business of banking at Ti , and opened branch offices 
in Olonmel, Roscrea, Carrick-on-Suir, Cor omy 5 oul ene, and 
that the business was carried on up to the 20th of February, 1856, on which 
day the co- ership stopped payment, and finally closed up all their 

ces and places of business, for the a oe of winding up the affairs, the 
co- ip being at such a time indebted to the very large amount of 
= 50,000, an 

n 


the property and assets, although a considerable amount had 
» Were insufficient to discharge the liabilities of the company. 
By reason of the stoppage there was, therefore, no person at present in a 
position to receive the assets, or to give any discharge for them. It further 
stated that the sole director having the management of the bank for 1856 
was Mr. James Sadleir, M.P. : 

Mr. Fitzgibbon said he appeared on behalf of Mr. James Scully, who held 
117 shares in the bank, of which 58 were held in trust. These came 
to him from his father, the principal person who established the bank in 
1842. Upon the death of his father the bank was in a prosperous condition, 
and in consequence of its stoppage he went to Clonmel, and there discovered 
that Mr. James Sadleir, who had been from 1842 the sole managing director 
of the establishment, had suffered his brother, John Sadleir, to overdraw his 
account to the enormous sum of £200,000, and that the liabilities of the 
bank were somewhere about £400,000. He made that discovery after haying, 
upon his 117 shares, received in January a dividend of 6 per cent. for the 
last year’s trading, with a bonus of 3 per cent.; and having in the month of 
February also seen the report of the concerns published by Mr. James 
Sadleir, in which it was stated that, after paying the 6 per cent. dividend w 
to the 31st of December last, and the 3 per cent. bonus, a surplus remain 
of £3,303 12s. 4d., which would be carried to the reserved account of 
£17,375 12s. 7d., the spare money they had lying by. That report was 

blished on the Ist of Sebreery. All Mer, Kennedy said about it was, that 

@ was no party or - to the publication, but he did not deny that it was 
published, and by ; Sane Sadleir. Nor did he deny that the petitioner 
was a poor man, and the bailiff of Mr. James Sadleir, although he stated 
that he was the registered holder of 45 shares. The petition did not inform 
his lordship when he became the proprietor of them, or how or from whom 
he derived them, or whether he gave a farthing for them or not, All 
Mr. Scully sought was, that the carriage of the proceedings, if they were 
to go on, should not be placed in the hands of Mr. Kennedy, Mr. Rafferty, 
Mr. Morrogh, Mr. James Sadleir, or anybody in connection with the Sadl 
family. . Kennedy stated that he went to all the branch banks, and col- 
lected from them, with the assistance of Mr. James Sadleir, when the bank 
stopped payment, the cash balances in their hands, which he said amounted 
to £5,469 9s. 7d., and was by him lodged in the Bank of Ireland, in the 
name of Paton Bridge, whom he stated to be a very respectable man, and 
his own name, The assets of the bank were £5,400 in money, and about 
£30,000 in available securities, and the deficit was at least £400,000. His 
client only sought that the Court should now make reference to the Master, 
and at once select a proper person who would undertake to give his personal 
attention to the affairs of this bank, in order that it might be in 
the best way for all the parties concerned, and that a proper solicitor, bres | 
unconnected with the establishment or the Sadleir famit , Should be appointed. 

Mr. Martley, Q.C., said, he also appeared on behalf of Mr. James Scully, 
and for a class of creditors who took the same view as he had—that it was 
a yery startling thing to have the proce of the bank placed in the hands 
AT = see unfortunately had been, if not the first, at least the 
second delinquent in causing all these tremendous losses—he meant Mr, James 
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Sadleir. His other clients were the guardians of the Thomastown Union, 
who had lodged in the bank to the extent of £10,000, and the Earl of Bess- 
borough, who had been treated in this way :—On the 16th of February, 
when the bank was in a hopeless state of insolvency, they received from his 
Lordship £3,000, for which they gave him a sham order on London. He 
thought it would be for the interest of all parties that an absolute order 
should be made. 
_ The Master of the Rolls.—How is it that there is not a copy of the report 
of the bank in court ? 

Mr. Martley here handed in a copy of the report, and Mr. Fitzgibbon 
said—We believe the meeting of shareholders consisted of Mr. James Sadleir 
and two or three clerks of the bank ; that there were no shareholders there 
at all; and that the whole of the report was a mere fabrication. 

Mr. Rogers appeared for a number of creditors to whom the bank was 
indebted £10,000; Mr. Owens for the guardians of the Roscrea Union, 
creditors to the amount of £1,800, and the guardians of the Dunmore 
Union, whose claim amonnted to £1,058; Mr. Dwyer represented creditors 
who claimed about £15,000; and Mr. Brewster represented the Bank of 
Ireland. All these learned gentlemen expressed a wish on the part of their 
pets clients that the case should go into the Master’s office without 
delay. 

The Master of the Rolls said, It appears to be admitted that I should 
make an order for the winding up of the bank, and the only question is, 
who is to have carriage of these proceedings. Now, without reflecting in 
the slightest degree on the character of Messrs. Morrogh and Kennedy, it 
it impossible to avoid stating a fact which cannot be denied, that those 
gentlemen were the confidential solicitors of the late John Sadleir, and are 
the confidential solicitors of James Sadleir; and, if I am to draw an in- 
ference, there is not the slightest doubt that this is Mr. James Sadleir’s 

tition. Now, without intending to reflect upon Messrs. Morrogh and 

ennedy, whom I believe to be solicitors of respectability, I ask whether 
it is for one moment to be tolerated that Mr. James Sadleir is to have any 
influence directly or indirectly over the carriage of the proceedings? Why, 
I believe, in the recollection of no living person has there been a case of such 
igantic fraud upon the community at large; and it appears that the late 
ohn Sadleir was permitted by his brother, the sole director and manager 
of the bank, to overdraw his account to the extent of £200,000, without the 
knowledge, consent, or privity of a single other contributory or creditor, so 
far as the court has heard. The liabilities of the bank are altogether, in 
round numbers, £400,000—it was in a state of the most hopeless insolvency 
on the 1st of February last—and the assets are not pretended to be more, 
in round numbers, than £35,000. Yet a report was issued from the bank, 
the effect of which was, that, on that very Ist of February, 1856, the bank 
was in such a flourishing state, that it was not only enabled to divide 6 
cent. among the unfortunate, deluded, and defrauded contributors, but 
to give to each proprietor a bonus of 3 per cent. upon a paid-up capital of 
£100,000; and after the payment of such bonus and dividend, that the exist- 
ing reserve fund would amount to £17,375 12s. 10d. Was there ever, if that 
state of things be true, so gigantic a fraud committed by any man or body 
of men? The unfortunate contributors have been defeated and swindled 
out of their property by a proceeding of this kind, and it is most horrifying 
to think that any one’s property may be brought into such a state of jeopardy 
if they happen to subscribe to a bank on the faith and supposition that its 
i ill be carried on with common honesty an integr 


= ity. We 
ve heard a great deal of the failure of a bank in London lately, and we 
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have had the circumstances of that failure detailed ; but was there anything 
which occurred in that case to be compared for one single moment to the 
fraud here disclosed? And yet those bankers are now suffering from the 
consequences of their acts. Am I, under these circumstances, to allow the 
confidential solicitors of the late John Sadleir, and the present confidential 
solicitors of Mr. James Sadleir, to carry on roceedings in this case, and sub- 
stantially to exercise the influence which the carriage of proceedings always 
ives in the appointment of an official manager who 1s enabled to raise funds 
for the purpose of paying creditors, and to exercise control as to who is 
to be sued and who is not to be sued? It is one of the most monstrous 
——— I have ever heard. I think the conduct of this bank ought to 
make every person cautious how they deal with such undertakings ; and the 
report must stamp with dishonour and disgrace all who, either directly or 
indirectly, were implicated in its issue. I have not the slightest hesitation 
in saying that, after what has transpired, Messrs. Morrogh and Kennedy 
ought to have applied to withdraw this case. It is most desirable that the 
parties prosecuting it should be completely disconnected from the transac- 
tion. en the only difficulty I have is to frame the order, and I do not 
think I ought to give the carriage of it to any particular solicitor. The 
creditors and contributories are represented, in this motion, in such a hn 
as to render it impossible for me to come to a satisfactory conclusion, but 
think it my bounden duty to order the Master to appoint a solicitor. And, 
accordingly, I have drawn up, during the none of this motion, an 
addition to be made to the customary order, the effect of which will be that 
no person is to act as solicitor in this matter who is connected with Mr. 


James Sadleir, or any person implicated in drawing up the report of the Ist 
February, 1856. 


Mr. Walsh, Q.C., said, after what the Court had thrown out it was, of 
course, Mr. Kennedy’s wish to withdraw from the proceeding. 

The Master of the Rolls.—I do not apprehend that I have any jurisdic- 
tion to order that a joint-stock company shall stand dissolved from any past 
date. I think it is better for me to act upon a precedent I have in an order 
made by Vice-Chancellor Knight Bruce, in the case of the St. George 
Steam-packet Company, in which order he directs the a7 to be dis- 

e 


solyed from the date thereof. I have substantially followed precedent 
set by that eminent judge, and shall order that this company be dissolved 
from this date, the said order to be brought into the Master’s office within 
ten days; and I have taken down that Messrs. Morrogh and Kennedy, 
desiring to withdraw from the carriage of the proceedings, are to be at 
liberty to do so. It is further ordered that the Master shall give the car- 
riage of this order to a solicitor or solicitors of a creditor or creditors who 
shall be wholly unconnected with Mr. Sadleir or the report of the Ist of 
February, 1856. Instead of having a struggle in the Master’s office, I thi 
the creditors ought to meet at the Bank of Ireland, or some other place in 
Dublin, without delay, and agree among themselves upon the solicitor to be 
named. His Honour observed that the present case afforded a practical 
illustration of the importance of the amendment to the Limited Liability 
Act, introduced in the House of Lords, to make persons whose liability 
would otherwise be limited, liable to the full extent of every farthing of 
their property, in cases where they were parties to the preparing of a 
dividend or bonus which was not payable out of net capital. 

Mr. Smith.—Unfortunately, those who were not parties to the preparation 
.of the dividend in the present case, are also liable under the Bankers’ Act. 
_ On Tuesday, March 11, an application was made to Mr. Baron Richards, 
in the Court of Exchequer, on behalf of Mr, Kennedy, as public officer of 
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the bank, $e cing pecusedings in several actions which had been commenced 
against him, after the appointment of the official manager. After a 
lengthened mt, all the cases, amounting to nearly a hundred, were 
ordered to stand over till the following Tuesday, by which time Master 
Murphy, to whom the affairs of the bank had been referred, would have 
been enabled to make the appointment. In the course of the investigation, 

Mr. Smith said,—Your lordship will allow me to make an observation 
with regard to a statement made here and elsewhere, about which there 
appears to be a good deal of misconception. A notion has gone out, in con- 
sequence of what oceurred im the Rolls Court, that the assets of the com- 
pany consist only of £35,000, of which sum but £5,000 odd exists in cash, 
and has been lodged to their credit in the Bank of Ireland, the balance 
consisting of the current bills, but this does not include all the overdue bills 
and seeurities which the bank held. 

Baron Richards—I am very glad to hear it. 

On Monday, March 17, Master Murphy announced that he had, out of a 
numerous list of eandidates, appointed a Mr. M‘Dowell, Fellow of Trinity 
College, to wind up the affairs of the bank, Mr. J. D. Meldon to be his soli- 
citor, and Messrs. Gibson and Adair to be the solicitors having the carriage 
of the proceedings. It was objected to Mr. Gibson that he had been em- 
ployed as solicitor for Mr. John Sadleir; but Mr. Gibson explained that he 
was certainly named on the record as solicitor to defend Mr. Sadleir in an 
action in reference to the Carlow eleetion; that was the only case in which 
he had been employed for Mr. Sadleir, and he did not know who 
his name in that instance. In the course of the day Mr. M‘Dowell entered 
into the required sureties for the due discharge of the duties of official 
manager 


On Tuesda: , March 18th, another application to stay the 


against Mr. Kennedy was made at chambers before Chief Justice. Mr. 
anual 


Smith, who on behalf of Mr. Kennedy, suggested that, as the 
official manager had now been appointed, the most convenient course would 
be oe ee Geen ies Sees aN fortnight with a view to their 
ing the of motions to stay proceedings ; he therefore moved, at 
the suggestion of his lordship, that a fortnight’s further time be given for 
the of a defence. Mr. Heron, who appeared on behalf of Mr. 
Blake, the plainti in the case under discussion, said if the court were to 
make the order asked, a similar one would have to be made im 126 other 
aetions against the bank, which would involve costs to the amount of £400 or 
£500. . Meldon here stated that he had already served notices on the 
plaintiffs in the various actions, requiring them to state in writing, by twelve 
o’elock that day, whether they would suspend further until 
after they proved their debts before the master, or obtaimed his leave to 
go om with the actions, and intimating that in the event of their not com- 
ing with the notice, he would apply to a judge to stay further proceedings 
and them with costs. The Chief Justice said thai under those cir- 
cumstances Mr. Smith’s motion fell to the ground. Mr. Smith—No, for our 
object has been gained. The notice, as well as several others, were then 
struck out, no rule being ordered on the motion. 

Oa Thursday, March 20th, Mr. M‘Dowal held his first meeting in the 
case, bub it was conducted quite privately, and nothing was allowed to 
transpire as to what took beyond the fact that Mr. James Sadleir un- 
derwent a very examination. It is rumoured that some extra- 
ordimary disclosures were made, which must at a future day be made public. 
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THE ESTATES OF MESSRS. STRAHAN, PAUL, AND BATES. 
Tuese bankrupts have passed their final examinations, but as they are 
undergoing a criminal sentence, no day can be named for their certi- 
ficates. In the case of Mr. Bates, should he, as is generally expected, 
receive a pardon from the Crown, application can then be made in 
proper form. The separate balance-sheets which have now been filed 


exhibit some curious facts, particularly in relation to the position of 
Mr. Strahan and Sir John Dean Paul. 


Court of Bankruptey, Tuesday, March 11.—( Before Mr. Commissioner Evans.) 
IN RE STRAHAN, PAUL, AND BATES. 


This was the < gor examination meeting in the case of W. Strahan, 
Sir John Dean Paul, and Robert Makin Bates, bankers and navy agents, 


of the Strand and Norfolk-street. The bankrupts were brought up in 


custody, 
Since the last meeting separate balance-sheets have been filed, of which 
the following are copies, and Mr. Turquand’s (the accountant’s) report :— 
The separate Estate of Wiu1am Strrawan, from January 1, 1852, to 
June 11, 1855. 


Dr. 

To creditors unsecured el ‘ii ons cam eae £659 3 10 
Creditors holding securit —“ we tee ° 2,760 0 0 
Liabilities on account of bank ... ose. cos) wee 84,008 AS 
Liabilities as co-trustee with Sir J. D. Paul ... ws «= - 47,231 10 = 
Income... ian — om aie nai 15,458 13 4 
Share of profits of hank passed to my 

credit in 1852 ea ous one £5,700 
Ditto in 1853 ee wes aoe ew. 7,700 
Ditto in 1854 ow oan woe wo» 7,000 
—_—_—_—_——_ 20,400 0 0 
Surplas assets on the Istof January,1852 ... .. 128,048 2 @ 





£318,566 1 5 
———— 


Cr. 
By debtors (good) ar» om a -- £1,471 6 0 
Ditto (doubtful) ... ane coe eon 774 16 
By Property unencumbered :— 
Sundries (see page) oes * coe 12,059 1¢@ 
Shares ditto ove vee . . 4,376 10 
Reversionary interest, ditto a coe 400 0 
By property held as security by private creditors ose 2,760 0 
By property, security to creditors of bank (see page) 
By expenses, including improvements at Ashurst, and ex— 
penditure on farms :— 
Expenditure we — tee - £14,956 8 9 
eee -. 8,551 11 ? 
23,508 “ : 
ann aid R.Snow ... 1,753 37 
y ae ' ooo oe one oon 11,967 28 1 


Oarried forward £59,067 4 11 





232 The Estate of Messrs. Strahan, Paul, and Bates. 


Brought forward £59,067 4 11 

By Strahan and Co. :— 

As per joint balance-sheet «+ £17,401 14 3 
Add share of profits ... eo» 20,400 0 0 
—————_ 87,801 14 3 

By liabilities per contra... : eee vee oo» 151,240 2 3 

£248,109 1 5 
Dr. BALANCE-SHEET OF SIR JOHN DEAN PAUL, BART. 

To creditors unsecured - i oo £23,402 11 6 
Creditors holding security full covered ‘£14, 500 : 
Creditors > security partly covered 15,000 

Less value of security ... 1,188 

— 13,811 11 
Liabilities on account of bank ... mae ada ee» 134,008 11 
Liabilities as trustee, &c. eee os ons ‘ 20,880 1 
Income ee deo 3,546 9 
Share of profits of bank passed to an 

credit in 1853 eve ++» £3,300 
Ditto in 1854... eee eos «+ 3,000 
ee 6,300 0 
To surplus of assets on the lst January, 1852... aio 14,757 14 


£216,706 18 


By ~ an (good) «+. pews £2,241 4 
Debtors (doubtful) ove ‘ ‘ ‘ ; 0 
Property .. . 19 
Property held as ‘security 7s creditors 

fully covered e -- £20,400 0 0 
Deduct amount of their claims ne -» 14,500 0. 0 


ooo ~I oo 


5,900 
By expenses ... eee se 17,175 
Allowance to my son and and other members of my 
family, &. ... eve ose oa coe = ove -Ss«d:1,726 
Losses ous coe eee 8,395 
Strahan and Oo., ‘a8 ” Joint balance 
sheet . * «» £772 12 3 
For share of profit .. eee oo soe +» 6,300 0 0 


7,072 12 3 
By liabilities per contra See me a 154,888 12 9 


£216,706 18 7 


THE SEPARATE ESTATE OF ROBERT MAKIN BATES. 
Dr. From January 1, 1852, to June 11, 1855. 
To creditors ... a sil * 
Strahan and Co. ... awe pre 
Income... a 
Surplus of assets over liabilities, Sanuary 1, 1852 
Liabilities on account of bank .. 
_. Ditto, as co-trustee with Sir J. D. Paul 


see see 


see see 


ad 
-Oonmoo-! 


ee 
@ Nr oN sw 
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Cr. 
a a es ee 
xpenses ... eon soe eos soe “ eee 4,456 11 
Losses bee sal ate nen sive see eee 2,793 3 
Interest to Strahan and Co... sé obe ste 448 6 
Liabilities per contra =... ee ese news 138,345 8 


£147,946 8 


** Separate Balance-sheets. 
“The separate balance-sheets commence on the Ist of January, 1852: 
In the report made on the 11th of December last, upon the joint balance- 


sheet, the surplus private property of the partners was estimated to have 
been as follows, on the Ist of January, 1852, viz. :— 


W. Strahan eee eee vee coe see «+ £100,000 
Sir J.D. Paul... eee eee ase eco eve 30,000 
R. M. Bates eee eon wes * eos Nil 


“On making up the balance-sheets, the ascertained amounts are as 
follows :-— 


z s. d. 

W. Strahan oes «os 128,048 2 0 

Sir J, D. Paul... ioc, See tS: 2 

R. M. Bates ade oie 7 t's 

At the date of the bankruptcy, the creditors of W. 


Strahan amounted to pe £3,419 
The assets amounted to... oa tr te «i «es 92,299 
Of which £70,457 are held as security by bank creditors. 
The creditors of Sir J. L. Paul, secured as well as unsecured, 
amounted to .., eve oes na et vere eo. £52,902 
The assets, including property held as security, to ... --- 31,958 
The creditors of R. i. Bates, including debt due to the 
bank, amounted to ... ae te stot Se «» £4,466 
The assets amounted to ie T08 is one avn 1,903 


“Tt will be seen, on reference to the balance-sheets, that liabilities arising 
out of bank transactions, to the amount of upwards of £134,000, have 
ranked against the assets of the separate estates, independently of sundry 
liabilities in respect of trust funds. 

“During the periods embraced by the balance-sheets, the amounts paid 
into the bank by William Strahan and Sir J. D. Paul exceed the sums 
drawn out by them, In the case of William Strahan, such amount was 
supplied from his private estate ; in the case of Sir J. D. Paul, partly from 
the sale of his private property and partly from moneys in respect of which 
parties are now creditors on his separate estate. 

‘Wa. Turquanp.” 


. Mr, Haines appeared on behalf of the trustees of Mrs. Fitzgerald (Sir 
John Paul’s sister), in support of a proof for £17,000. The proof had 
already been made against the joint estate, and was now sought to be made 
against the separate estate of Mr. Strahan, as one of the trustees. 

Mr. Lawrance, for the assignees, resisted this proof, on the ground that 
Mr. Strahan had only become a trustee in 1852, before which period the 
appropriation of the greater part of the trust-money had taken place. 
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Mr. Linklater, on behalf of the separate creditors of Mr. Strahan, also 

opposed the proof... , ash é 

ir John Dean Paul was here brought into court for the purpose'of being 
examined. His appearance was.very dejected. He was examined as to the 
circumstances under which the trust was created, and which have already 
appeared. He stated, in-addition, that Mr. Strahan only became a trustee 
in 1852, and he did not believe that he knew anything of the application of 
the funds. He (Sir John) was a trustee to several estates, and used to 
carry what sums he chose to his private account. 

After hearing the examinations, 

His Honour disallowed the proof. There was no evidence that Strahan 
knew of the receipts at all. 

The bankrupts then passed. 

Mr. Sturgeon, for Mr. Bates, inquired if a day would be named for the 
certificate meeting ? 

Mr, Lawrance said, he was aware of the cause of this inquiry. It was 
made so that in the event‘of Mr. Bates being hereafter placed in a different 
position to the other bankrupts, he might not have been prejudiced by 
delay. It would, of course, be open to Mr. Bates to make an application to 
have a day named for the consideration of his certificate, in the event of his 
receiving Her Majesty’s pardon. 

Mr. Sturgeon.—Very well; perhaps it had better rest in that ly a 

Mr. Lucas, for Mr, Aubrey Paul, son of Sir J. D. Paul, applied that some 
evidence might be gone into in réspect to a proof that had been admitted 
against the separate estates of the bankrupts, but the payment of the 
dividend under which had been ordered to be stayed until a debt which he 
owed to the bank had been satisfied. 

Some evidence having been given, the proceedings terminated. 





Banking and Commercial Law. 


THE LAW OF CROSSED CHEQUES. 


Tue following are the sections of the “ Drafts on Bankers 
Bill” introduced into the House of Commons by Mr. Apsley 
Pellatt :— 


In every case where a draft on any banker, made payable to bearer on 
demand, bears across its face an addition, in written or stamped letters, of 
the name of any banker, such draft shall be payable only to the banker 
whose name is so added; s. 1 

Where such draft bears across its face an addition of the words “and 
company,” or any other words, in full or abbreviated, by which it may be 
reasonably understood that it is intended that such draft is to be paid to 
some banker, such draft shall be payable only to some banker ; s. 2. 

Where such a draft bears across its face an addition of the names of two 
or more bankers, not being partners, so that it may reasonably be doubted 
to which of such bankers it is intended that such draft is to be paid, the 
banker on whom such draft is made may, at his discretion, refuse payment 
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thereof, notwithstanding that he have in his hands funds of the drawer 
sufficient to pay the same, and such banker shall not be liable to be sued for 
any damage incurred by reason of such refusal; s. 3. 

In the construction of this act, the word “ banker” shall include any 
person or persons or corporation, or joint-stock or other company, acting as 
a banker or bankers; s. 4. 

We highly approve of this attempt to remove doubts in a 
matter of great importance to banking and commerce; and as 
we desire to see the measure made as perfect as possible, we 
proceed to point out a few omissions and imperfections, in order 
that they may be supplied and amended. 

The first section is entirely new. As the law at present stands, 
the name of the banker originally written across a cheque may be 
disregarded so far as that payment may be made to any other 
banker. This section defines the document intended to be 
affected, and calls it “a draft on any banker made payable to 
bearer on demand,” and in the subsequent sections the document 
is merely called “‘ such draft ;” thereby inferring that the draft 
is the same as before described. The first description ought 
therefore to be complete and extensive. It ought, we think, to 
comprise a draft payable to order and indorsed or purporting to 
be indorsed by the payee. It might also be as well to use the 
word “cheque” in addition to the word “ draft.” A draft is 
sometimes understood to mean an order drawn by one banker on 
another, and a cheque to mean an order drawn by a customer 
on his banker. 

The second section introduces no new law, but simply enacts 
what is understood to be both the law and the custom at present 
existing. 

The third section renders all double-crossed cheques useless if 
the bankers on whom they are drawn think fit so to treat them. 
The section goes on to protect bankers from responsibility for 
refusing to pay, but says nothing about the drawer, who ought 
not to be liable to an action for the dishonour of a double- 
crossed cheque until he has had a fresh demand on him either to 
pay or to give a newcheque. It is plain the hoider of a double- 
crossed cheque ought to have a right of action against the 
drawer, provided: the drawer has had an opportunity to remedy 
the refusal of his banker for this cause, and ea not done so, but 
not otherwise. 
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CURRENCY OF THE STRAITS SETTLEMENTS. 


A petition of merchants and other inhabitants of Singapore has been 
prepared and forwarded to England for ao to the House of 
Commons, on the question of the currency’ of the Straits settlements. 

It states that they feel aggrieved by measures recently adopted by the 
Government of India, having for their object the introduction of the rupee 
currency of India, and its subdivisions, with the view of superseding the 
dollar currency. Although the rupee has been nominally a legal tender in 
the locality since 1835, yet it has never been received into circulation ; 
whilst the dollar, divided into 100 cents, has been, since 1823, the actual 
current coin, not only of the merchants and the rest of the inhabitants, 
but also of the Government itself. In 1837, when the Government of 
Bengal attempted to introduce the rupee and ag into circulation, the 
merchants of ae strongly urged the impolicy of the proposed mea- 
sure, and suggested the issue of a copper currency adapted to the dollar, to 
consist of cent, half-cent, and quarter-cent pieces. In May, 1847, the 
governor-general in council gave an assent to an act establishing a copper 
currency in. the Straits settlements consisting of cents, half and quarter- 
cent pieces, which coin has until lately been regularly supplied, and found 
to be not only of great local advantage, but to be highly appreciated by the 
native states which have large dealings with Singapore. e dollar is the 
established circulating medium throughout the Eastern Archipelago and 
neighbouring countries, especially China, from whence the greater part of 
the trade of this port is derived ; this trade, which in 1823 was equal to two 
and a half millions, now represents a total value of upwards of nine millions 
sterling, entirely transacted in dollars and cents, whilst the Government 
expenditure does not exceed £55,500, of which £47,500 is derived from local 
income, which, until lately, has been entirely paid in dollars. Under the 
circumstances, the petitioners are apprehensive of further interference with 
the currency of the Straits by the Government of India, whose intention 
appears to be to force the Company’s rupee into general circulation to the 
total exclusion of the dollar, by enforcing the exclusive use of the said 
rupee in all contracts made by them or their representatives, and in all 
their payments and — ; by introducing into the Straits settlements the 
copper subdivisions of the rupee, through the Act XVII. of 1855 of the 
Legislative Council of India, and by the expressed intention of Government 
to discontinue the issue of cent, half-cent, and quarter-cent pieces, leaving 
only that copper currency which, however well suited to the Company’s rupee, 
is totally unfitted to the subdivisions of the dollar. It is stated that great 
exertions will be made to prevent the proposed alteration taking place. 


MERCANTILE SUSPENSIONS. 


Tue list of mercantile suspensions this month is fortunately limited. Not 
one metropolitan failure has occurred worthy of notice, and the others have 
taken place in Liverpool and New York. The misfortune in the former 
case arises from the breaking up of the speculation in tallow and the sudden 
decline in price. The American stoppage, although for a considerable 
amount, will affect few parties on this side. 


March.—Messrs. Bohtlingk & Co., Liverpool—tallow trade. 
Messrs. W. & 8. Bichardson, New York—hemp dealers, &c. 
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THE BANK OF ENGLAND. 


Tue usual half-yearly court of bank-stock proprietors was held on the 13th 
of March, for the declaration of a dividend. There was a numerous attend- 
ance, owing to the expectation of an increased rate of distribution. At 
twelve o’clock, the hour appointed, the governor (Mr. T. M. Weguelin), the 
deputy-governor (Mr. 8S. Neave), and the other directors entered the court, 
when the proceedings were commenced. 

The secretary having read the minutes of the previous court, which were 
at once confirmed, 

The Governor said,—I have to acquaint the court that this is one of the 
half-yearly general courts of proprietors appointed by the 12th by-law to 
make a dividend. The net profits of the Bank for the half-year ending the 
29th of February last were £705,325 8s. 7d., making the amount of the 
“rest” on that day £3,728,379 16s., and after providing for a dividend at 
the rate of 5 per cent. for the half-year, the “rest” will be £3,000,729 16s. 
The directors therefore propose that a dividend of 5 per cent. be made by 
the proprietary out of the interest and profits for the half-year ending 
the 29th of February last, without any deduction on account of income- 
tax. (Cheers.) Is it the pleasure of the court that such a dividend be 
declared P 

The question was then put in the usual manner, and unanimously 
agreed to. e 

The Governor.—I have further to acquaint the court, that the amount of 
the dividend renders it necessary, in conformity with the act of Parliament, 
7 Geo. IV., that the same be confirmed by ballot in the ordinary manner, 
and I have therefore to move, * That this court be adjourned unti Tuesday, 
the 18th inst., at eleven o'clock, and then remain open until four o’clock in 
yA — for the purpose of taking the ballot on the question of the 

vidend.” 

The resolution was immediately carried. 

- The Lord Mayor said that, presuming they had concluded the business of 
the day, he i he prot be speaking the sense of the court if he pro- 
posed a vote of thanks to the governor and court of directors for the ex- 
cellent manner in which they had managed the affairs of the Bank during 
the last half-year. (Cheers.) No doubt, it was at all times a subject of 
satisfaction to receive a high rather than a low dividend, but at the present 
moment there was a duty which devolved upon the court independently of 
the question of dividend—viz., to thank the directors for the skill and fore- 
sight they had displayed in conducting the affairs of the Bank during the 
trying and uncertain period of the last half-year. (Hear.) Not only had 
astate of war prevailed for the last two years, but the last half-year in 

icular had been one of great pressure on the resources of the country. 

@ pressure was no doubt at first the result of a state of war, but subse— 
quently it was experienced in all branches of trade. That pressure was not, 
however, experienced in England alone ; it was also felt in France, and the 
Bank of France was obliged to have recourse to measures of restriction in 
common with the Bank o: oo for the purpose of warning commercial 
bodies to be cautious and prudent in their transactions. (Hear.) It was, 
he thought, only becoming in the proprietors, when they were receiving a 
high dividend, resulting from the raising of the rate of interest on money, 
that they should at least record their conviction that the high rate of in- 
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terest was poet by circumstances beyond the control of the managers 
of the Bank. (Hear, hear.) It was an advantage for the commerce of the 
country, as well as for themselves, that the management of the Bank should 
at all times be such as to command respect and confidence; and he was 
glad to find that the principles which had guided the court of directors had 
been found as useful to commercial bodies generally as the results had been 
beneficial to the proprietors. (Cheers.) The management of a great institu- 
tion like the Bank of England should always keep in view the interest of the 
rest of the community, besides the profits of the gyn | body, and on that 
account he thought votes of thanks to the court of directors ought never to 
be brought forward as a matter of course. The expression of opinion ought 
and had been freely given whenever times and circumstances arose to 
demand it; but, on the other hand, when it was felt that the action of the 
Bank had been sound and satisfactory for the public as well as themselves, 
it was their duty to mark their sense of it. (Hear, hear.) In this view of 
their duty it might happen that there would be cause even to censure the 
declaration of a high dividend, but when such a dividend as the present was 
announced, and it was coupled with the fact that the affairs of the Bank had 
been so managed as to benefit the public as well as the proprietors, it became 
doubly their duty to convey a suitable acknowledgment to the court. (Loud 
cheers.) It was pleasing, then, to know, that although the high dividend 
arose from the increased value of money, not only here, but throughout the 
entire continent of Europe, the fact of the high rate of money had required 
such great watchfulness on the part of the court of directors that they had 
been enabled so to manage the affairs of the Bank as to make them worthy 
of the thanks of the commercial world, in addition to those of their own 
proprietary. (Hear, hear.) He attended there to speak, not only as a pro- 
prietor of the Bank, but also in his character as a commercial man inti- 
mately acquainted with the state of trade beyond the limits of the Bank of 
England, and he knew that everywhere, both out of the Bank and in the 
Bank, there had been a general expression of opinion that the Bank of 
England, during the trying period of the last half-year, had been so exceed- 
ingly well managed as to entitle the court of directors to the thanks of the 
public and to the gratitude of the proprietors. (Hear, hear.) He had, 
therefore, much pleasure in moving that a cordial vote of thanks be pre- 
~—e to the court of directors for their conduct during the last half-year. 
(Cheers. ) 

Mr. M. Clark had great pleasure in seconding the motion, fully concur- 
ring, as he did, in everything which had been stated by the Lord Mayor. 
The measures of the court of directors had been marked, not only by great 
decision, but also much ability. (Cheers.) 

The Lord => ow then put the resolution amid cries of “ All, all,” and it 
was carried with acclamation. He then moved that the resolution being one 
specially testifying to the ability and soundness of management during the 
late crisis, it should be advertised in the morning and evening papers. 

Mr. Clark having seconded this proposition, it was unanimously agreed to. 

The Governor.—On behalf of the court of directors, I have to thank you 
for the honour you have done us in proposing this special vote of thanks. 
The management of the Bank during the inst half-year has been a subject 
of much anxiety to us, and it is a source of great satisfaction to the court 
of directors to find that their conduct has met with the general approval of 


the proprietors. (Applause.) 
The court then adjourned, the proceedings having lasted about a quarter 
of an hour. At the ot subsequently taken, the increased dividend was 
unanimously confirmed, 
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BIRMINGHAM BANKING COMPANY. 


Tue twenty-sixth annual general meeting of this bank was held on the 25th 
day of February (Mr. Charles Shaw in the chair), when the following report 
was adupted :— 

After closing another financial year, your directors beg to present their 
twenty-sixth annual report; and, considering the circumstances of the times, 
especially the reduced exports of Birmingham manufactures to some of our 
prinipal foreign and colonial markets, tley feel that they are justified 
in ing you in terms of congratulation. Your directors have the 
satisfaction to believe that the growing character and standing of your com- 
pany are evinced by the steady adherence of your old connexions, and by 
the gradual increase of new business ; and they trust, notwithstanding the 

eat success of past years, still to see your bank rising in reputation, and 

eeping its onward course. During some parts of the last year, and even 
down to the present time, considerable pressure has existed in the mone 
markets of this country, and of most Continental and American states—all, 
it is probable, i ema in the same general causes, namely, the derange- 
ments occasioned by a very large expenditure in the least productive form, 
arising out of the war. It is, however, to be hoped that a successful termi- 
nation of the pending negotiations will go far to mitigate, if not to remove 
that pressure, by again allowing capital to flow freely into productive 
channels. At the same time, it is to be feared that the return of monetary 
ease would be the signal for launching numerous and various projects, to 
which an evident tendency exists, and which will probably receive a strong 
stimulus by a course of doubtful legislation. Your directors now proceed 
to state the result of the last year’s business. After making ample provision 
for bad and doubtful debts, the net profits amount to £40,887 14s. 7d. Of 
this sum £20,000 were required for the dividend of 10s. and the bonus of 
10s. per share paid in September last ; and your directors now recommend 
this meeting to declare a dividend of 10s. and a bonus of 10s. per share, 
without deduction, making together 20 per cent. on the paid-up capital, and 
to carry forward the surplus of £887 14s. 7d., together with £3,840 15s. 1d. 
left over at the close of the preceding year. On the adoption of this recom- 
mendation, the account will stand thus :-— 


Balance brought forward from 1854... nes me -. £3,840 15 1 
Net profits of the year 1855 ... wee eee «+ 40,887 14 7 


£44,728 9 8 


September dividend and bonus of 10s. per 
share as. soe coe eos -+- £20,000 
Dividend of 10s. per share, payable Ist 
March ... cee ace soe ee 10,000 
Bonus of 10s. per share, ditto ...  .. 10,000 
40,000 0 0 


Balance to be carried forward ... ee es £4,728 9 8 





Resolutions in accordance with the r dations of the report were 
then > wag including a half-yearly dividend of 10s. and a bonus of 10s. 
per ‘ 
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BANK OF MADRAS. 
Statement of the affairs of the Bank of Madras, at 31st December, 1855. 
ASSETS, 
Cash credits on deposit of Government securities ... Rs. 7,60,683 
Loans on ditto ditto eee — 28,63,072 
Government bills discounted ... aon i Ma 26,050 
Private ditto ae ‘oni pes oi 4,78,876 
Bank of Bengal ... pe . ‘ . 16,780 
Bank of Bombay ... sxe ; ese see 5,346 
Dead stock oo om . a 26,059 
Balance of cash on hand ‘ a 17,54,132 13 


w 





— CrRWONoW 


Rs. 59,31,001 15 1 
LIABILITIES, —_— 
Bank notes and post bills in circulation ... Rs. 15,93,014 5 1 


Deposits .. see “es . we. site 11,46,137 4 0 
Proprietors’ capital ie ona ont oe 30,00,000 0 06 
Reserved fund and profits for half-year ended ose 1,91,850 6 9 





Rs. 59,31,001 15 10 


Reserved fund at 30th June, 1855 , — 32,257 8 6 
Net profit for half-year ... —... coos 1,59,592 14 3 





Rs. 1,891,850 6 9 


Dividend at 10} per cent. per annum, on capital... 1,57,500 0 0 
Balance of reserved fund ae i AAS 30,350 6 9 





Rs. 1,91,850 6 9 





CHARTERED BANK OF INDIA, AUSTRALIA, AND OHINA. 
Tue second general meeting of this bank took place on the 29th February, 
Mr. T. A. Mitchell, M.P., presiding, when the following report was adopted :— 

The directors have now to lay before the proprietors a report of their 
proceedi since the extraordinary general meeting, which was held on 
the 29th day of June last. On that occasion, it will be remembered, that 
the measures which the directors recommended with a view to speedy com- 

letion of the bank's working capital, by offering the shares which had 
allen under their control to the public at home and in India, were 
approved of and adopted, The money market, both at home and in India, 
was at that time in a condition not unfavourable for carrying out these 
measures ; but unfortunately underwent, very soon after, a most serious 
change for the worse. The allocation of shares to any large amount, under 
such circumstances, either in India or in this country, then became very 
difficult. The directors have, however, the satisfaction to state, that shares 
have been allotted and paid for, at home and in India, amounting to 3,711, 
making an addition to the subscribed capital of £74,220. Of these 3,711 
shares 3,116 have been allotted in India, to a highly respectable consti- 
awn the amount of deposits paid thereon being temporarily invested in 
East India Company’s paper. directors, continuing fully sensible of 
the value of the-charter, and being impressed with the conviction that the 
soundness of the undertaking would in no degree be impaired by the com- 
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pany being allowed to begin business with a smaller amount of capital, 
ave communicated with the treasury on this subject; and the result is so 
far satisfactory as to justify the directors in calling an extraordinary 
meeting for the purpose of obtaining the sanction of the shareholders 
(pursuant to the deed) to the proposed reduction of capital. This would 
leave a subscribed capital of £400,000; the bank’s power of increasing its 
capital at ve time hereafter being of course retained. £200,000, being 
one moiety of this reduced capital, would—the directors are perfectly con- 
fident—hbe sufficient to enable the bank to start effectively and toumotliotele 
into active operation in India and China, that portion of the field embraced 
by their charter which at present unquestionably needs most, and will best 
remunerate, the application of banking capital. The directors now submit 
the balance-sheet for the past year for approval. They trust it will be seen 
that they have continued to guide the finances of the company with the 
strictest prudence and economy. The half-yearly interest on paid-up 
capital, at 4 per cent., will be payable as usual, on the 20th of March next, 


Balance-sheet, 31st December, 1855. 


LIABILITIES. 
7 paid up, Viz. :— 
eposit of £2 per share on 32,200 shares £64,400 0 0 
First call of £2 per share on 18,815 do. 37,630 0 0 
Paid on account of further calls - ee es 
£104,700 0 0 
Profit and loss account, viz. :— 
Balance 31st December, 1854 ... oo Eee ae 8 
Surplus rent, South-sea House an 200 0 0 
Transfer fees... am at a 476 
Interest account ... --- £3,173 5 10 
Less interest allowed to share- 
holders, viz. :— 
For half-year 
ending 20th 
March last £734 14 2 
Ditto, 20th Sep- 
tember ...1,041 5 4 
——_——— . £1,775 19 8 
— ———- £1,397 6 4 


£6,873 10 11 

Less salaries and office expenditure - 1,531 6 4 
£5,342 4 7 
Unclaimed interest ... eos ask eee ace eos 78 0 2 


£110,120 4 9 
—$ 


ASSETS. 

Securities bearing interest ... cos +» £103,415 12 10 
Cash on band, and at bankers’ : +06 1,157 6 9 
Preliminary expenses ee see 5,547 5 2 


£110,120 4 9 


Examined and found correct, February 5th, 1856. 
(Signed)~ - Henry MuccErin¢Ge, } judiiens 
Freperick Pattison, ? 


N.B.—Ultimate balance of solicitor’s bill, about £700, outstanding. 
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The chairman moved the adoption of the report, which, he said, spoke for 
itself. The directors were fully confident of ultimate success ; it had been 
retarded by a variety of circumstances, especially through a portion of the 
proprietary not being equal to the demands made upon them. But so con- 
vinced were directors of the value of the undertaking, that it was proposed 
to begin with a reduced capital, and they had applied to Government for a 
supplemental charter, giving them authority to that effect. The report was 
—, on this head, as it was necessary not to speak with too much con- 

dence on any matter in which Government was concerned. There was a 
distinct understanding, however, that they would be authorised to begin 
with a capital of £200,600; and this, in two years’ time, they expected to 
double. e directors had control over a large amount of shares, and by 
merely cancelling these, they would be able to reduce the capital. There 
was a proprietary of 20,000 shares, over 11,000 of which the directors had 
control; and the terms of control were such that when cancelled, and 
taking also into account the appropriation of shares in India, there would 
be a profit nearly equal to meet the preliminary expenses of the company, 
which had been rather heavy, in consequence of some lawsuits in which 
they had, unfortunately, been engaged. They would begin with a capital 
- adequate for a commencement, and proposed making a call of £6 per 

are—£2 in April, £2 in June, and £2 in August. Managers would be 
appointed in India, and long before their next meeting he trusted the bank 
would be in full and active Business. 

Mr. W. 8. Lindsay, M.P., in seconding the adoption of the report, said at 
first the scheme was eagerly caught at, and many parties took more shares 
than they were able to pay for, the consequence bang that they found their 


way into the market at a depreciated value ; but now they had d got clear of 
h 


all these difficulties. Since then many similar undertakin sprung up, 
and there was hardly one of which he had not been asked to Tetons & 
director. This concern, however, he stuck to, holding 700 shares in it, 
because he conceived it to be a sound and judicious undertaking, and was 
surprised that the public had not — it to a greater extent. He 
regretted the necessity of reducing the capital to £200,000, but once re- 
started, he had no doubt the bank would, before long, be in a condition to 
increase its capital. He had every confidence that, with prudence and 
economy, the undertaking would turn out a good one. 

The meeting afterwards was made extraordinary; and a resolution 
authorising the court of directors to apply for and accept a supplemental 
charter, in such form and on such terms as the court may think fit, for the 
reduction of the capital of the company, such reduction of capital not to be 
under the sum of £400,000, was carried. 





THE BILSTON DISTRICT BANKING COMPANY. 


Tae nineteenth meeting of this bank was held at Wolverhampton, on the 
5th of February, Mr. W. H. Sparrow in the chair, when the following report 
was read and adopted :— 
Your directors are sorry to have to report that, in consequence of the very 
heavy failures that have taken place in South Staffordshire during the past 
ear, the bank has suffered considerably from bad debts. In making this 
own to the present meeting they believe it will be satisfactory to the 
shareholders to know the true position of the bank after writing off all bad 


debts from the guarantee fund, and this they propose to do in the following 
manner :— 
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The guarantee fund on the 31st December, 1854, was £10,948 7 9 
Out of this fund interest at the rate 
of 5 per cent. per annum upon the 
capital of the bank has been paid 
for the half-year ending 30th 
June, 1855, amounting to +. £759 7 6 
And it is proposed to pay, also out 
of this fund, interest at the same 
rate for the half-year ending 31st 
December, 1855 ... eee -. £759 7 6 
————__ 1,518 15 0 


Which will leave the sum of _ ibaa ooo ©«=C.: 9,288 128 8 
From this sum your directors propose 
to take, for the purpose of clearing 
off all bad debts up to the present 
day pats oe son 2,327 2 1 
Leaving as the present guarantee fund... +» £7,102 10 8 
Your directors deem it for the interest of the bank that no reservation on 
their part should exist as to the extent of its losses, which, although very 
heavy, they trust will be found to be less than might have been expected 
after passing through a year of unexampled pressure and difficulty. 
Resolutions agreeing with the recommendations of the directors were 
passed, and the directors and officers received the thanks of the proprietors. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tum fifth ordinary meeting of this bank took place on the 27th of February, 
Mr. OC. Johnston in the chair, when the following report was adopted :— 
The directors have to submit to the proprietors a statement showing the 
result of the transactions of the bank for the six months ending 31st of 
December last, the balance of profit, after deduction of charges, being 
£13,201 4s. 10d. When it is considered that the disturbed state of the 
commerce of the colonies, adverted to in the last report, has continued 
during the period under review, and that the extreme caution it has been 
consequently deemed advisable to exercise has prevented any further ex- 
tension of business, the result, which, as compared with the previous half- 
year, exhibits a considerable increase of profit, it is — will be satisfactory 
to the shareholders. The proprietors will observe that some addition has 
been made to the outlay on bank premises and furniture. This increase 
arises from the purchase ef a plot of ground at Melbourne, on which to 
erect a banking-house. In referring to this purchase the inspector reports 
that the site is in one of the most eligible situations for business, that it has 
been bought at less than one-half of the price asked for it at the time the 
branch in that city was opened, and that, as the cost of building materials 
and labour has also fallen in an equal proportion, we shall have secured 
ing premises there on very advantageous terms. The diminution of 
the reserved fund from £6,217 7s. 7d., at which amount it stood at the 
close of the previous half-year, to £1,617 7s. 7d., is occasioned by the sum 
of £4,600 having been written off to provide for those debts at the branches 
which are reported as unlikely to be recovered. The directors, having con~ 
sidered the proper application of the balance of profit and loss, have decided 
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to appropriate the sum of £940 to a reduction in the amount standing to 
the debit of bank premises and furniture, the sum of £500 to that of pre- 
liminary expenses, and to add the sum of £1,761 4s. 10d. to the reserved 
fund, which fund will then amount to £3,378 12s. 5d., and will be asufficient 
protection against any further loss, which, according to the inspector’s 
report, can be anticipated. There will then remain, at the credit of profit 
and loss, the sum of £10,000, which the directors recommend to the share- 
holders to apply to a dividend at the rate of four per cent. per annum on 
£500,000, the paid-up capital of the bank. 


Statement of Account submitted by the Directors of the English, Scottish, and 
Australian Chartered Bank, 


LIABILITIES, 


Paid-up capital ese coe on ° ++» £500,000 
Deposit on forfeited shares ... a : at ose 80 
Deposits ~ lain AEE one sia a «es» 136,097 
Bills payable, and other liabilities ... a ee «- 69,470 
Circulation... ae eee = - ans «» 69,025 
Reserved fund... a a oe ste hr 1,617 
Amount carried to profit and loss account ... sie coe §©=«.-: 9,094 


_ 
Isooooo 


o AsTor ace 


ie ad 
win 
_ 


£799,385 


ASSETS, 


Bills receivable, including those overdue, loans on security, 

cash at bankers, &c. aa as ili oa .-- £571,575 0 10 
Specie and bullion... eee oot se see --» 193,997 18 11 
Bank premises and furniture ove coe soe 
Preliminary expenses... ove coe eos 


£799,385 13 10 


Profit and Loss Account. 


To current expenses in London, Melbourne, Sydney, and 
sub-branches, Directors’ remuneration, income-tax, ke. £9,893 12 7 
To balance... eee ie oe ai ote ooo , 18,201. 4.10 


£23,094 17 5 
By amount brought down... see ewe £23,094 17 5 


The chairman moved that the rt and balance-sheet be received and 
adopted. He said the report needed no explanation, being made in the 
simplest manner. They had forwarded the report and account some da 
before the meeting, and he hoped that arrangement was satisfactory to the 
proprietors. Mr. Thompson seconded the report. 

he chairman said the dividend was not free of income-tax. ‘ 

Mr. Coxhead objected to the meagre nature of the report. He said that 
by the charter the directors were not only bound to return a statement of 
assets and liabilities, but also a mercantile balance-sheet. He had forty 

ears of experience in balance-sheets, and the statements of assets and 
iabilities in all cases nearly balanced. He entered at large into the 
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financial statement, to show that the bank was not in so prosperous a state 
as represented. He objected to the placing of preliminary expenses among 
the assets. In comparing the statement this year with that of last year, he 
found a great falling-off in the returns. This po there were bills payable 
to a much greater extent; and the amount of circulation was diminished. 
He wished to know the separate items of bills receivable, cash at bankers, 
&c., which were grouped together under the head of assets. He spoke of 

t loss to the bank from differences between the inspector and manager 
in — He had a motion on the subject, which he would bring 
forward. 

Mr. Parsons requested the last speaker to bring forward his motion as an 
amendment, He would propose that the amendment should be that the 
account be sent back, to be submitted to a future meeting in an improved 
form. He did not wish to ask the directors to give information which should 
be kept secret. He had confidence in the directors, but he thought it an 
insult to present such a statement to any public meeting. He moved this 
amendment subsequently. The amendment was seconded. 

Mr. Josiah Wilson thought the report should be passed, as sending back 
the account would be a vote of want of confidence. He thought the main 
thing for a general meeting of proprietors was to look at the dividend, and 
not check accounts and expenses. He deprecated that system of finding 
fault, which, he said, would eventually drive gentlemen from the direction 
of —e companies. He considered that although the bank premises 
might not bring the sum they cost, yet they were worth that to them. He 


—_ the amendment would be withdrawn, and the report passed. 
. A. Moore, one of the directors, said he thought it was for the inte- 
rest of the shareholders that the accounts should be kept in the present way. 


He said it substantially came to this—that the world would fancy there was 
a want of confidence in the directors. Either the items in the statement 
were true or false; if true, it was of no importance to have it split into 
items, And that it was true they had some security, for there were two 
men of high character chosen from their own body as auditors, who had cer- 
tified to the truth of their statement. He asked the gentleman who wished 
for further details to point to one bank in which such details were given. 
He would admit that if they were to wind up they would lose the prelimi- 
nary expenses and the loss on premises ; but it was a question if the share- 
holders would like the profit to be all written off during the first years to 
cover preliminary expenses. A part of these expenses would be written off 
every year. He gave the following statement to show that the £571,000 
was not fictitious :—They had advanced £50,000 at their branches, they 
had discounted £260,000’s worth of bills, £50,000 they had remitted in 
bills to London, £95,000 was lent on excellent security in London, and 
they had £30,000 in Exchequer bills and India bonds. The inspector was 
a most honest and faithful man. If he had a fault, it was excessive caution. 
The directors had taken £1,500; they took nothing last half-year ; but he 
objected to give the amount of the secretary’s salary. He pledged his 
honour that a more honest account was never presented by directors to 
shareholders, He hoped that Mr. Parsons would not press for further par- 
ticulars. 

A Shareholder thought that if the information given by Mr. Moore had 
been in the report it would have saved much of the time-of the meeting. 

Mr. Cazenove, as oné of the auditors, would say that the accounts were 
most satisfactory. In going over the overdue bills, the auditors went into 
them one by one with the inspector, and carefully estimated their value, 
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The amendment was withdrawn, when the report and accounts were put 
and carried unanimously, 

Mr. Coxhead again drew attention to the fact that the stipulations of the 
charter were not fulfilled, as it required a balance-sheet in addition to the 
other statements, and proposed the resolution he had alluded to, but could 
get no seconder. 

The directors and auditors were then re-elected, and the thanks of the 
meeting having been given to the directors and the chairman, the meeting 


separated, 





SHEFFIELD BANKING COMPANY. 


Tue twenty-fourth annual meeting of this bank was held on the 25th 
January, Mr. 8. Bailey in the chair, when the following report was read 
and adopted :— 

The directors have again the satisfaction of laying before their consti- 
tuents what cannot fail to be considered, under actual circumstances, a 
highly favourable report of the affairs entrusted to them. During the year 
which has just closed the bank has experienced uniform prosperity, with- 
out any variation of moment. The only vicissitude the directors have to 
record, except a few inconsiderable failures, i is a small reduction in its 
returns, owing to that general decrease in business which might naturally 
be expected in a year of continued warfare and augmented taxation. The 
profit and loss account for 1855, although showing a smaller balance in 
favour of the company than the extraordinary one of 1854, exhibits a net 

ain for the year of £24,633 3s. 8d., being much higher than that of 1853. 
fhe directors have appropriated this sum as follows : 


Dividend at the rate of 17 per cent. now oe 

on the paid-up — eee - £18,793 10 
Income-tax ... eee 700 12 
Amount transferred to the ‘surplus ‘fund . wo. 5,139 1 


£24,633 3 


———— — 


The dividend, as hereby declared, will be payable on Monday, the 11th of 
February. The losses sustained by the tank during the twelve months 
comprised in the present a re have been, as already intimated, of incon- 
siderable magnitude. ad debts written off amount to £354 4s. 7d.; 
but as several sums, making together £68 13s. 4d., formerly considered 
hopeless, have been recovered ‘to set against this ‘amount, it has been 
necessary to charge the surplus fund with only £285 11s. 3d., as the balance 
of loss from this source. 
The surplus fund will consequently stand as follows :— 
Balance, December 30th, 1854 ... e. £43,133 14 11 
Amount transferred from Pm and loss ‘account, 
for the year 1855... ee eee eee -» 5,139 1 5 


£48,272 16 4 
Balance of bad debts to be deducted... pe 285 11 3 


Balance, December 31st, 1855 wee £47,987 5 1 
= 
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The directors have further to mention, in connexion with their financial 
proceedings, that they have found it advisable, during the past year, to incur 
some expense in making additional improvements in their premises in 
George Street, by taking down some old buildings, and replacing them by 
others more uniform and consistent with the rest. The outlay, for as 
P ses, has increased the item, which you will find under the title o 

ank premises and furniture, to £5,158 17s., but as this amount includes 
the premises both at Sheffield and at Rotherham, which are alike freehold, 
the valuation may be considered as rather under than over their actual 
worth. The directors have the pleasure of reporting, as usual, the con- 
tinued prosperity of the Rotherham branch ; but they have at the same 
time to mention with regret the retirement of their agent there, Mr. Charles 
Storey, which took place in September last. Mr. Storey had conducted the 
affairs of the company, at that branch, for a period of nearly twenty years, 
with uprightness, zeal, discretion, and ability, and had been particularly 
serviceable in extending and promoting the business of the establishment, 
while it was yet in its infancy. When, therefore, he was under the neces- 
sity of retiring, on account of his failing health, the directors thought it 
only due to him, and ay ve on their part, to present him with a substantial 
testimony of the sense they entertained of his valuable services; a pro- 
ceeding which they feel assured will meet with the sanction and approval 
of the shareholders. The directors have to add, that after much inquiry 
and consideration, they appointed as his successor Mr. W. Waterfall, who, 
beside having enjoyed the advantage of several years’ experience in their 
own establishment, in George Street, had previously filled a confidential 
situation in the Yorkshire District Bank at Leeds. They have every 
reason to believe that he will discharge with faithfulness and efficiency the 
duties of the office to which he has been elected. 


General Balance-sheet of the Sheffield Banking Company, December 31st, 1855. 
ASSETS. 
Bills, notes, and cash in hand, and balances owing to the 


company ... eos eee ove eos sos ++-£759,588 9 
Stamps on hand 63 17 


Bank premises and farniture, ‘at Sheffield and Rotherham... ~ §,158 17 


£764,811 3 


LIABILITIES, 
Paid-up capital of £75 per share, on 1,474 shares...  ...£110,550 0 
Surplus fund .., pom nti ste aie oes eos «47,987 5 
Balances of accounts due to customers, deposits, and notes 


0 
1 
in circulation aa aa 1s ose a -. 587,480 8 2 
Balance of profit and loss to be divided... ae «» 18,793 10 0 

3 


£764,811 3 
———— 


Resolutions carrying out the recommendations of the report were agreed 
to, and votes of thanks were passed to the directors and p aly 
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PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tae general annual meeting of this bank took place at Leicester, on 
the 6th February,—Sir Frederick William Heygate, Bart., in the chair,— 
when the following report was adopted :— 

The directors have much pleasure in again meeting the proprietors at 
the close of another year, and in reporting that, although the past twelve 
months have been marked by extreme fluctuations in the value of money, 
and of every species of investment (a state of things inseparable from a 

riod of war), yet the business of the bank has not suffered, and the result 
as been on the whole very satisfactory. The directors feel it is a matter 
of sincere congratulation that, although from the high price of food, and, 
during the latter part of the year, from the stringency of the money market, 
there has been much pressure upon a large portion of the industrial classes, 
yet the trade of this district has been liberally dealt with, and the population, 
except for a limited portion of the year, fairly employed. After deducting 
expenses and making allowance for bad and doubtful debts, the profits of 
the year amount to £20,058 17s. 5d., out of which the proprietors have 
receivéd a dividend of eleven shillings per share, amounting to the sum of 
£7,425; and the directors recommend the payment now of eleven shillings 
and a bonus of four shillings per share, together amounting to £10,125 
(deducting the income-tax), oot after allowing £1,171 1s. 6d. for interest 
on the reserved fund, a balance will remain of £1,337 15s. 11d., which, 
added to the balance left last year, will make a total of £3,456 17s. 9d. to 
be carried forward to the profits of the present year. The reserved fund 
amounted at the last report to the sum of £39,036 6s. 1d.; add interest at 
3 per cent., £1,171 1s. 6d.; total, £40,207 7s. 7d. The paid-up capital of 
the bank is £148,500, and, together with the reserved fund, amounts to the 
sum of £188,707 7s. 7d. The two directors whose term of office now expires 
are Richard Warner Wood and Thomas Pares, Esqrs.; and no other names 
having been proposed, those gentlemen are aloneeligible at this meeting. 

Resolutions in accordance with the recommendations of the report were 

unanimously agreed to. 





WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


Tux twenty-first annual general meeting of the proprietors of this bank 
was held at the company’s banking-house, Bristol, on the 18th of January, 
Mr. Harman Visger in the chair, when the following report was read and 
adopted :— 
Bristol, 18th January, 1856. 
The business of the bank during the past year has continued to increase, 
and your directors are enabled to lay before you a satisfactory statement of 
the profits of the year. Your directors have thought it right, out of this 
a hy profits, to make further provision in reduction of. the cost of the new 
ank buildings. Messrs. Towgood and Co., of the Cardiff Bank, having 
become desirous, in consequence of the state of health of one of the mem- 
bers of their firm, of disposing of their concern, your directors availed 
themselves of the opportunity to effect a satisfactory arrangement for incor- 
porating their business with your branch at Cardiff. In December last your 
directors opened a branch at Pontypridd, and they have every reason to be 
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satisfied with the business they have already obtained, and the prospects 
before them. A dividend has been paid for the half-year ended the 30th 
June last, at the rate of £8 per cent. per annum, free of income-tax, and 
your directors now declare a dividend at the same rate for the half-year 
ended the 31st December, and a bonus at the rate of £2 per cent. The 
bonus at that rate amounts to 5s. per share upon the old shares, and 2s. 3d. 
per share upon the new shares, duly paid. The dividend and the bonus are 
declared free of income-tax. After paying these dividends and the bonus, 
the charges of management, the income-tax for the year, and making due 
provision for all bad and doubtful debts, and providing further towards 
meeting the expenditure on the new bank building, there remains the sum 
of £10,135 14s. 8d. to be carried to the credit of the reserve fund. 


The statement of the Annual Account is as follows :— 


The amount of undivided profit standing at the credit of 
reserved fund, on the 3lst December, 1854, per last ; 
annual report woe cos ee ove eve o- £71,493 4 6 

Net profit of the year, after payment of the charge of ma- 
nagement and the income-tax, and making due provision 
for all bad and doubtful debts, and a further provision 
against the expenses now being incurred in building bank 
premises in Bristol ... eee £53,168 7 2 

Half-yearly dividend, at the 
rate of £8 per cent. per 
annum, to the 30th of 
June, 1855 eee --- £14,968 0 Q 

Half-yearly dividend, at the 
rate of £8 per cent. per 

' annum, to the 31st De- 

" cember, 1855... +» 14,968 0 0 

Dividend, at the rate of £8 
per cent. per annum, on 
9,978 new shares, allotted 
31st Dec., 1854, being 9s. 
per share ove vee 

Bonus, at the rate of £2 per 
cent. on the registered 
shares, being 5s. per 
Share nce nee oe 6404 0 © 

Bonus, at the rate of £2 per 

cent.,on 9,978newshares, 

allotted 3lst Dec., 1854, 

being 2s. 3d. per share... 1,122 10 6 

£43,032 12 6 


4,490 2 Q 


10,135 14 8 


Leaving at the credit of reserve fund eee wee +. £81,628 19 2 
= ———E 


Resolutions, in accordance with recommendations contained in the above 
document, were passed, and thanks were voted tq the directors and auditors. 
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CARLISLE CITY AND DISTRICT BANK. 


Tue nineteenth annual general meeting of this company was held at Carlisle, 
on 12th February, 1856, when the following report of the directors was sub- 
mitted to the shareholders, and unanimously adopted :— 

The balance sheets now laid before the meeting show the net business 
profits of the year to amount to £9,479 18s. 1ld., being at the rate of 
£16 6s. 11d. per cent. per annum on the paid-up capital. A dividend at 
the rate of 5 per cent., together with a bonus of 2} per cent., having been 
paid for the half-year ending 30th June last, the directors now recommend 
the same rate of dividend, with a similar bonus, to be declared for the last 
half-year, ending 31st December, amounting together to 15 per cent. per 
annum, leaving a sum of £2,301 1s. 6d. in the auxiliary fund, subject to the 
deduction of one half-year’s income-tax, and leaving a completed rest or 
guarantee fund, as before, of £19,333 6s. 8d., being equal to one-third of the 
paid-up capital. The directors have to a that on the 14th of March last, 
in obedience to clause 16 of the deed of settlement, Mr. Thomas Gibbons, 
of Burnfoot, was nominated and appointed a director, to fill the vacancy 
occasioned by the death of their esteemed colleague, Mr. William Sowerby, 
of Stanwix, who had held office from the establishment of the bank. Messrs. 
William Stordy, William Carrick, and John Wilson Fletcher, ordinary 
directors, retire from office, in accordance with the eighth clause of the deed 
of settlement. Mr. Stordy and Mr. Fletcher are eligible for re-election, but 
Mr. Carrick is disqualified by having become a partner in the Brampton 
Bank, and his place will now require to be filled up. No bad debt has been 
incurred at the head office during the past year, but through a recent exten- 
sive failure at Cockermouth, the bank will suffer some loss at its branch 
there, the exact amount of which, however, cannot be ascertained until the 
securities are realised. In all other respects, the directors have the satis- 
faction of reporting most favourably as to the position of the entire estab- 
lishment. A dividend of 5 per cent. was declared for the last half-year, and 
also a bonus of 2} per cent., both payable, free of income tax, on the 
21st instant. Votes of thanks were passed in favour of the directors, 
Mr. Davidson, the manager, and the other officers of the bank. 


Profit and Loss and Auwiliary Fund. 
Dr. 
To —— and income tax, &c., paid ose cee woe £393 


ividend to 30th June, 1855 es , : ‘ 2,900 
Bonus, 30th June, 1855 si... 


Dividend to 31st December, 1855 A si hes os | See 
Bonus now declared... wed ws A a = ae 


8 
0 
° Sa os 1,450 0 
0 
0 
Auxiliary fund for balance... sie aoa a 6 


£11,394 11 2 


Cr. 
By balance of auxiliary fund on 13th February, 1855 «s- £1,882 14 10 
Net profits, 30th June, 1855 aa sn can 
Ditto, 31st December, 1855 ... 48 ae 
* Fees of transfer, &., received ... ae 
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By undivided profits, as under :— 


Guarantee fund ++ £19,333 6 8 


Meine Gan sina: saad = teat: ree) siete Et Beeld 


£21,634 8 2 





HULL BANKING COMPANY. 


Te annual general meeting of the Hull Banking Company was held on 
the 13th of February ; Mr. Smith Wormald in the chair. The report of the 
directors was of a satisfactory character. A dividend of 20s, per share, and 
a bonus of 7s. 6d. per share, clear of income-tax, were declared, leaving a 


surplus to be carried to the capital account, the reserved fund having reached 
its maximum amount, 





BANK OF BENGAL. 
Assets and Liabilities, 31st December, 1855. 
LIABILITIES, " 
Bank notes and post bills... ove ew eve Rs. 1,37,65,787 0 
Accounts current ots ots oss ose oss 69,53,868 5 
Other claims payable on demand... ove ove 9,300 0 
Proprietors’ capital ... see coe coe 1,07,00,000 0 
Reserve fund ... ove eee eee eee eee 94,275 10 
Profit for the current half-year . soe 11,77,618 7 





Co.’s Rs. 3,27,000,849 7 


ASSETS. 


Cash ... eee one eee eos oop «»» Rs. 62,85,095 
Government securities - _ a0 “se 24,97,147 
Dues from Government and Mint certificates asi 29,12,185 
Loans on deposit in rate pas past om 1,72,02,100 
Accounts of credit ... oe ants wn =o 9,89,389 
Bills on Government discount oti ws ‘ 91,634 
Private bills discounted ‘ibe ae i ith 22,91,969 
Protested private bills and notes... eos oes 1,066 
Doubtful debts ven ane ae ‘ wi 3,466 
Interest outstanding ... ove coe ese eee 2,63,491 
Dead stock for the Cesk: premises, furniture, &c. ... 1,63,303 


_ 


~I KF ONOorsI Pr OCI & 
a 


ee 
~~ 
n PRK POH TH OOWR 


~ 
- 





Co.’s Rs. 3,27,00,849 


Published by order of the directors, 
(Signed) 0. N. Cooxz, J. B. Piums, 
Accountant. Secretary and Treasurer. 


. The Bank of Bengal directors, yielding to the voice of public opinion, 
pressed upon them ugh the Bengal chamber of commerce, have at last 
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(and it must be admitted, with a very good grace) consented to the weekly 
wen ewer of the affairs of the bank. The money market in Calcutta has 

een for a long time in avery unsettled and unsatisfactory state, and the se- 
cresy of the directors in regard to the engagements of the bank they control 
had been the cause of much misconception, and had, undoubtedly, affected 
the value of Government securities. With the entire note circulation of nor- 
thern India under their control, the step the directors have at last taken 
cannot be looked upon otherwise than as a judicious one, calculated to 
benefit both the bank and the public. 

At no period of the bank’s existence has it attained to so great a degree 
of prosperity as it now enjoys. It has lately declared the largest dividend 
ever given in India, after carrying two per cent. to the reserve fund; and 
it is admitted, on all sides, that the internal administration has greatly im- 
proved within the last eighteen months. May it go on 7 eg in the 
same ratio, and merit, as it now does, the commendation of the public. 


Statement of the Affairs of the Bank of Bengal, for the week ending 
23rd January, 1856. 


LIABILITIES, 


Proprietors’ capital... “ . ... Rs. 107,00,000 0 
Reserve fund ... “an . hea oat 1,98,245 8 
Current accounts oon . abe 91,62,766 11 
Other claims ... ain ini - . ‘ail 83,110 7 
Bank notes and post bills soe coe 143,65,791 15 





Co.’s Rs. 345,09,914 10 il 


ASSETS, 

Government securities rs sid aa «» Rs. 25,18,796 

Dues from Government de een soe an 48,495 

Mint certificates, undue <a ee et ah 48,73,190 

Cash... dos oe eve ove eee ede 66,58,643 

Loans on deposit of securities and accounts of credit 
on ditto bee ° seo ae 06 175,49,755 


— 


— 
ooou 


Government bills discounted . dee vee owe 55,204 
Mercantile bills ditto ... Soe wea see a 26,42,526 
Dead stock eee éee és éoe os eee 1,63,303 


— 
= woe 
— 
m © — bb aor © 





Co.'s Rs. 345,09,914 


Published by order of the directors, 


©. N. Cooxs, J. B. Pivums, 
Accountant. Secretary and Treasurer. 





BANK OF BOMBAY. 


Norice is hereby given that a dividend for the half-year ending 31st ultimo, 
of rupees forty-five per share, being at the rate of. 9 per cent. per annum 
on the capital stock of the bank, will be paid to the proprietors on and 
after Thursday the 17th instant, 
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The.transfer books are closed from this- date until the. payment. of the 
dividends as above. 


By order of the Board of. Directors, 
Joun Stuart, 
Bombay, 3rd January, 1856. Secretary and Treasurer. 


Statement of the affairs of the Bank of Bombay, on the 31st December, 1855. 


LIABILITIES. 

To Proprietor’s capital .. ‘ai -»- Rs. 52,25,000 0 
Bank notes and post Pills i in ‘cigculation iad on 65,96,960 5 
Deposits and all other liabilities ... wes 26,13,526 3 
Reserved surplus fund, a, Kncenng net t profit for the 

-year etc aa 2,73,558 0 

9 





Rs.-1,47,09,044 
ASSETS. 
By Government securities _... 
Loans and cash credit accounts on deposits 0 of 
securities eos 55,41,001 6 11 
Bills discounted ... ose oe ose vee 19,82,036 4 1 
Other securities ... eee eee eee eee 2,01,172 13. 3 
Cash on hand oe soe eos ov eve 34, 13,834 0 9 


- Rs. 35,71,000 0 0 





Rs. 1,47,09,044 9 0 


= 
Profit and Loss Account. 


To six months’ dividend on the capital stock, at the 

rate of 9 per cent. per annum, = on the 
12th July, 1855 .. ... Rs, 2,35,125 

Six months’ dividend at the rate of 9 per cent. per 
annum, payable on'the 17th instant’... =... 2,35,125 
Balance of reserved surplus fund . sae aie 38,433 





Rs. 5,08,683 
By balance of reserved surplus fund on the 31st 
December, 1854.. 42,339 
Net profit of the year ‘ending 31st December, 1855, 
paying all the current expenses of the yoy 
bank, ont providing for bad and doubtful debts 4,66,343 13 





Rs. 5,08,683 0 8 
(Errors excepted.) Published for the information of the Proprietors, 
James Buarr, By Order of the Board of Directors, 
Head Accountant, Joun Stuart, 


Secretary and Treasurer. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tuts company are about to increase their paid-up capital by the distribu- 
tion of apc shares ne their present proprietors ; and have issued 
the following circular to their shareholders :— 
To the S holders,—The gro wing importance of the trade of the town! 
d district has been Taanifest t to all for some time past. Your bank has 
fally participated ip the advantages derived from thi a and 
VOL. XVI. 
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its business and profits have, as you are awafe, much increaséd. ‘Your di- 
rectors consider that the time has arrived when an increase of the paid-up 
capital of the bank may be usefully and profitably employed—usefully in 
enabling the bank to meet the legitimate demands of a growing commerce, 
and profitably, inasmuch as your directors believe they will be enabled to 
make the same return for this additional — as they have done for the 
past year on the existing capital. Acting on these considerations, your direc- 
tors have decided to increase the paid-up capital by about the sum of £31,337, 
To accomplish this, two modes were open to them: one by making a call 
on the shares already issued, and the other by distributing additional shares 
amongst the present proprietors. After the most careful deliberation your 
directors have concluded to adopt the latter course. The capital authorised 
by the deed of settlement is one million, consisting of 10,000 shares of £100 
each. Of these, 5,014 shares have been issued, and £25 per share called 
up, making the paid-up capital £125,350. The directors propose to allot 
one share to every four shares held by the pureny on this 5th day of 
March instant. These additional shares will produce £31,337 10s. at £25 
per share paid up. The’ £25 per share is to be paid by two instalments of 
£12 10s. each ; the first instalment on the Ist day of July next, and the other 
on the Ist day of January next. After this allotment there will remain 
3,733 shares unissued. The directors might have issued the shares now 
distributed at a considerable premium. The amountof premium so received 
would, according to the deed of settlement, have to be placed to the surplus- 
fund, which is already £27,952 19s. 1d. The directors determined to adopt 
the present plan, as being in their opinion most conducive to the interests 
of the shareholders. 
J. B. Brown, Chairman. 
Sheffield and Hallamshire Bank, 5th March, 1856. 








Communications, 


CHEQUE NOT PAYABLE TO BEARER. 


Case.—A stamped cheque with the word “‘ Bearer” struck out.— What is re- 
quired of the payee to discharge the drawer and the banker, and what stamp ? 
(See Popular Explanation, 1853, p.7; reconcile 2nd and 4th paragraphs, 
p- 11.) 

March 1, 1856. A SusscrisBer. 


[On referring to the 16 and 17 Vict., c. 59, the act creating the new penny 
stamp, there seems some difficulty in understanding what is meant on this 
point. Prior to that act a cheque must have been payable to bearer, or it 
required the bill of exchange stamp according to its amount. That act im- 
poses a duty of one penny on drafts or orders for payment of any sum of 
money to bearer, or to order on demand; then follows a declaration that 
the following instruments shall be taken to be drafts, or orders, é&c., within 
the meaning of that act and of any other acts relating to stamp duties ; then 
follows the description of the instruments referred to, which is “ all docu- 
ments or writings usually termed letters of credit, &c.;” then follows an 
exemption from all duties of drafts on bankers. Perhaps it was considered 
by the parties who ~~ the popular explanation, that a cheque not 
payable to bearer was a letter of credit, and so properly stamped with the 
penny stamp. But such documents are stated to be within not only that 
act, but also any other acts relating to stamp duties, and liable to the duties 
imposed by that or any other act or acts. By the 55 Geo. IIL, c. 184, a bill 


ee a Ll ee 
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draft or order, though not made payable to the bearer or to order, if 
delivered to the payee, required the same duty as a bill of exchange for the 
like sum. That duty is now one penny. e think, therefore, although 
with some doubt, that nothing further is required than the stamp properly 
cancelled by the drawer.] 





CHARTERED BANKS.—ORDINARY JOINT-STOCK BANKS, 


Sir,—What is the difference between a chartered bank and an ordinary 
joint-stock bank P 

Have the shareholders of a chartered bank any peculiar privileges; and 
are they exempt from liability beyond the amount of their paid-up capital P 

An answer to these questions will oblige, 

Your Constant Reader. 

Nottingham, 8th March, 1856. 

[The Crown has the power, although seldom or never exercised now so far 
as the United Kingdom is concerned, to grant a charter to persons whereby 
they are created a corporation, having an independent existence from the 
individuals composing it, who are not personally liable for the debts of the 
corporation. The Crown may also impose conditions in granting a charter, 
rendering the individuals liable, and defining the extent of the liability. In 
order to answer the question, the charter must be referred to. In ordin 
joint-stock banks the liability is always unlimited, whether established 
under 7 Geo. IV., c. 46, or 7 and 8 Vict., c. 113.] 





NOTING DRAFT PAYABLE TO ORDER ON DEMAND. 


Sir,—Will you kindly inform me, through the medium of your valuable 
magazine, whether a draft payable to order on demand, should be noted in 
case of non-payment, as, if this were necessary, a cheque drawn on @ 
banker, payable to order, would also seem to require it. 

I am, sir, your obedient servant, 

Dartmouth, March 17th, 1856. A Susscriser. 


[Noting is in no case necessary to confer any —_ right in the case of 
any inland negotiable instrument, notwithstanding the contrary would seem 
implied from 9 and 10 Wm., IIT., c. 17. It has been decided that drafts or 
cheques payable on demand cannot be noted. Grant v. Vaughan, 3 Burrow’s 
Reports, 1516.] 





BILL DRAWN AND PAYABLE OUT OF THE UNITED KINGDOM.— 
STAMP. 


Sm,—Would you kindly tell me in your next number if a bill that is 
drawn and also payable out of the United Kingdom requires a foreign bill 
stamp to make it g negotiable instrument in England. 

I am, sir, 
Your very obedient servant, 

Hanley, 19th March, M. 


[Yes, it does.] 





CHEQUES SIGNED BY BANKRUPT TRUSTEE. 


Sir,—A B is a shopkeeper and trustee ofa building society. He becomes 
bankrupt. As trustee, he is in the practice of signing cheques, along with 
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other trustees, upon-a banker. Does his bankruptcy make any difference to 
him as a.trustee, or render cheques signed - him invalid ? 

An answer in your March number will oblige, ' 

25th February, 1856. Yours respectfully, J. W. 


[The bankruptcy of the trustee does not affect his right to act in the 
trust, except so far as the society may please to suffer it to influence them 
in permitting him to remain their trustee, which is purely for their con- 
sideration. The cheques are perfectly valid, until the banker has notice 
from the society that the trustee is removed.] 





THE ANASTATIC FORGERIES CONTROVERSY. 


Sir,—The inference derivable from the remark of Mr. Granville Sharp, 
in his letter to the Bankers’ Magazine, published in your last number, that 
the refusal of Mr. Appel to receive a bank note from my hands for experi- 
ment, on the plea of his preferring an authority to take a note from those 
in circulation, was “not to be wondered at, considering” my ‘ acquaint- 
ance with the anastatic process; the question not being whether a note 
can be so prepared as to be safe, but whether the notes now printed are 
80,” is so injurious in its obvious tendency to subvert the public confidence, 
which I had conscientiously laboured to restore, in the security of all notes 
and other forms in the copper-plate style against this mode of copying, 
when faithfully printed from the P aney as well as being suggestive of a 
suspicion of bad faith on my part, that I respectfully request space in your 
next number for the following explanations -in-reply :— 

In the first place, the specimen in the pure copper-plate style accepted 
from me by Captain Glynn in 1852, for experiment, was an impression on 
a piece of ordinary printing demy, which, as stated in my letter to the 
Times, he utterly failed to copy. Secondly, that which I reeently offered 
to Mr. Appel was’a proof from the same plate, on bank-note paper, unpre- 
pared in any unusual way, either in the paper, ink, wetting, or any other 
manner. 

In justice to the candour of Mr. G. Sharp, to whom I subsequently 
forwarded this specimen of the backing-plate in question, and who thus 
expresses himself to me in reply :—‘‘ I believe your specimen note was onl 
properly executed. It would be a difficult one to copy, Iam sure. I do 
not think it would ‘set-off’ under hydraulic pressure.”—I desire to notice 
that his idea to the contrary, in the Bankers’ Magazine, was written on the 
5th of February, two letters to myself on the 22nd of that month, and 
subsequently. 

Pending the challenges between Messrs. Perkins and Oo: and Mr. Appel— 
accepted on the 24th of January, and yet undecided for an apparently un- 
reasonable period of two months—I abstain from requesting a place for the 
‘present, in the Bankers’ Magazine, for some observations upon what really 
is and is not a strictly “ Anastatic” copy, and for. a demonstration, in. oppo- 
sition to the declaration of the patentee of the perfect security, among other 
securities, of cheques, drafts,.and letters of credit, printed in fugitive inks 
and water colours, against any attempts of the “ p ror ” forger ; the 
only gotnm put forth to illustrate the contrary, as appearing in the 

ndix to Mr. Sharp’s Essay—the so-called ‘‘ Anastatic ” copy of the East 


appe 

of England bank cheque—being perfectly ridiculous, viewed y as the 
offspring of that trumpeted process for obtaining absolute identity as its 
most alarming characteristic, and bearing on its front, therefore, a mis- 
Jeading and unpardonable misrepresentation. It is highly necessary that 
pea ps) apelin their asserted danger on this point a8 
well as their notes, 





eae SOS SS ee Oa 


Communications. 257 


Adverting again, finally, to the undecided state of the questions as now re- 
posing between Messrs. Perkins and Oo. and Mr. Appel, and thus leading to 
much inconvenience—bankers naturally looking with interest and impatience 
for the regult—I beg to say that I for one have orders on hand absolutely 
postponed, and awaiting the termination of this discussion. On behalf of my 
connections, therefore, whose approval and thanks I have received for the 
course I have taken, I may fairly call upon the parties who “ stop the way,” 
after the publicity so long since given to their challenges, to lose no er 
time in as publicy reporting the result of their mutual experiments, or, if not 
finally arranged, to candidly proclaim their disagreement and withdrawal 
from the contest, if that be the case. 

I am respectfully, sir, 

London, 11, Sherborne-lane, Yours obediently, 

March 19th, 1856. R. Drake. 





THE HEALTH OF CLERKS. 

By maintaining one position most of the day, and especially from a pro- 
clination of the body by students, clerks, or others, stooping over their 
work, the thoracic and abdominal viscera are unduly compressed together 
for many hours, the margin of the ribs is forced upwards so as to drive the 
stomach against the diaphragm and to impede the passage through the 
pylorus; while all ‘the adjacent organs, the blood-vessels and aver 
ducts, 'p e of general injury, and thereby concur to excite morbi 
affections of the lungs or permanent disease in the stomach. Those, there- 
fore, who are apt, and most unnecessarily, to bend forward, throwing the 
shoulders upon the chest, which not only predisposes to consumption, but in 
other respects lead to bad consequences, it would really seem that: they 
conceived the shoulders, or eyes, Or head, had something to do with the 
mechanical performance of writing, when the ‘hands and fingers alone are 
called in exercise while writing. Is it not feasible to suppose, also, that 
heart diseases may be induced by the unnecessary pressure of the ribs or 
breast-bone, so that the heart has not room to orm ‘its functions freely? 
Pressure upon the heart may -retard the circulation, or, preventing t 
return of the blood from the head, may.cause apoplexy and Pe dis i 
results. All the or; should be in full development, and no one shoul 
act at the expense of another. 

Persons whose places of business are probably three or four miles or 
more from their residences, and who have for years walked to and fro, no 
sooner arrive at the age of fifty years or less, fall into the indolence of old 
age prematurely, and begin to consider themselves entitled to be conveyed 
thither, either in their own vehicles or by public conveyances (which are 
become so numerous and economical as to afford riding facilities to every 
class of persons); they thus relinquish entirely the little exercise in the 
open -air. they have for years taken, though groban the chief cause of 
keeping them in health. By lessening their labour, they lessen their inhaler 
ment of pure air, and in-a-very short time they inevitably begin to ex- 
perience a falling off of the -appetite, depletion, and other -weaknc_ses, 
which, from apathy and inaptitude, they quietly set down as -the effect of 
getting into old age; while the truth is, a Bye encouraging these evils, 
and making themselves prematurely old. @ very sensations of age of 


which they complain are, in nineteen cases out of twenty, caused by the 
‘indolence for w they -have exchanged their i and . natu 
labour, and by indt g too freely in more nourishing food.—The Influence 
of Occupation on Health and Life.—By Joel Penney. ‘ 
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frotes of the Month. 


Prorosep Payment or Divipenps AND TRANSFER OF GOVERNMENT SECURITIES 
ry Mancuester.—A resolution has been passed by the Manchester Town Council 
to the effect that a great public as well as ata advantage would be secured, 
if the privilege were granted of transferring Government securities and receiving 
the dividends thereon in that city, and in all other towns in which a branch of 
the Bank of England has been established ; and it was determined to memorialise 
the Government upon the subject. 


Tue Banx or Berarum.—The Bank of Belgium has just published a state- 
ment of its operations during the year 1855. The net profit has been 2,915,927fr., 
to 2,692 ‘99a¢t. in 1854. The amount of discount accommodation was 402,362,228fr., 
being 19,498,385fr. more than in the preceding year. The rate of discount had 
varied from 7 to 8 per cent. On Dec. 31, 1855, the resources of the bank 
amounted to 75,418,900fr., of which 59,099,780fr. were in specie and the rest in 
Treasury bonds. The amount of notes issued was 150,000,000, being the maxi- 
mum authorised by the Government. The results were considered satisfactory. 


New Act on Joint-Stock Banxs.—An act of Parliament has just been 
printed to extend the period for which Her Mi jesty may grant letters patent of 
incorporation to joint-stock banks in Scotland existing before the act of 1846. 
The term may be extended for years or in perpetuity, but so that the same shall 
be dealt with by or under the provisions of any future act of Parliament, 


SPECULATION In France.—The Moniteur has published the following notice :— 
“The prospect of peace has given rise to various speculations. New companies 
are under formation, and requests are daily sent in to the administration. It is 
the duty of the government to oppose exaggerated speculations (entrainements), 
which might compromise affairs already in hand, and endanger credit. The 
Emperor decided that, whatever may be the issue of the pending negotia- 
tions, the government will maintain that reserve which it has imposed upon 
itself, and that no new enterprise occasioning the issue of new stock shall be 
authorised during the course of the present year. 


Tae Western Bank or Lonpon.—The establishment for this new joint-stock 
bank, previously located at Whitehall, has been recently removed to No. 21, 
Hanover-square, an elegant and commodious mansion, lately the property of the 
Marquis of Downshire, and residence of Lord Arthur Edwin Hill, MP. for Down 
county. This mansion is situate at the north-east corner of Brook-street. It 
has for many years past been appropriated as an aristocratic residence, and pos- 
sesses all the space and convenience internally, as well as commanding exterior, 
to render it readily — of conversion to the purposes of a banking-house 
suitable for the west of London. The building is erected in a massive style, 
occupying a considerable space of ground, the materials of the frontage being 
red bricks, with stone coignes and dressings. The Oy a ents are very 
spacious, the chief of which are highly decorated wi fainted ceilings, the 
Parlety of medallion peintings. ‘The basking hous f fa undereood, will hort 
variety of m ngs. The - t will 
be epened for the transaction of business, , 


Barri Covomut Bawx axp Loan Company.—At a meeting of the British 
Colonial Bank and Lean Company, the report and ecceunte, cer some discus- 
sion, were to. The directors state that, in accordance with the wish 
of the they have already adopted the necessary measures for 
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winding up the undertaking, but that on account of the operations of the 
company in Australia some period will have to elapse before it can be finally 
accomplished. 


Sours Sea Company.—At a special meeting of the South Sea Company, recently 
held, a report was presented in relation to its final liquidation. According to the 

neral account, the total of remaining assets, including Exchequer bills, India 

nds, &c., is £137,905; and, after de ucting £44,000, to be transferred to the 
names of trustees, to meet outstanding liabilities, unclaimed dividends, &c., and 
£364 for the payment of rent and salaries, the amount divisible is £93,541. 
A distribution at the rate of 5 per cent. on £1,864,735 South Sea Stock will 
absorb £93,236, leaving a small ce of £300. The payment of this 5 per 
cent. (which is to be made from the 21st instant to the 20th of March) will, 
including the 115 per cent. already returned, make a total of 120 Lond cent., 
without the least interference with the payment of dividends having taken place 
during the progress of dissolution. ith regard to the £44,000 carried to the 
credit of the trustees, it will be retained to meet whatever liabilities may arise, 
but after the lapse of a stipulated date for the exercise of their powers, the 
balance, if any, is to be rateably divided. The smaller sum of £300, or any 
increase that may arise from interest, &c., up to £400, is to be left to the appro- 
priation of the directors, who propose to give additional remuneration to some of 
the officers, whose labours through the winding up have latterly been increased. 
The successful result attending the realisation of the assets, unaccompanied by 
the interference of Chancery, was a subject of congratulation, and the, report, 
together with a special resolution, was unanimously passed, to enable the sub- 
governor and the court of assistants to carry out their views. Votes of thanks 
were also tendered to Mr. Franks and his colleagues for their caution and judg- 
ment, and the former, in reply, intimated that it was the last time they would 
meet as proprietors of the South Sea Company, the corporation being now 
virtually dissolved, 

Loxpoy axp Westminster Banx.—The principal officers of the London and 
Westminster Bank dined together on the 10th March, at the Gresham Club, 
upon the invitation of Mr. J WW. Gilbart, the general manager, to commemorate 
the twenty-second anniversary of the opening of the bank, and to bid farewell 
to their colleague Mr. Tapp, who entered the service of the bank at its com- 
mencement, and has recently retired from the establishment. It was stated that 
of the parties officially connected with the bank on its opening, on the 10th of 
March, 1834, there now remain only six of the directors, one of whom is the 
Lord Mayor, and four of the officers, one of whom is the general manager. 


Frexcu Frraxce.—The Union enters into an examination of the details pre- 
sented by the budget, from which we derive the following interesting informa- 
tion, which throws a light upon the financial position of ce :-—* The public 
debt absorbs 507,213,062f., and comprises four sections—namely, 1. The Con- 
solidated Debt and Sinking Fund, 395,206,223f., divided into Four-and-a-Half 

r Cent. Rentes (Converted Five per Cent.), 172,071,749f. ; Four-and-a-Half per 

t. (Old Stock), 884,560f.; Four per Cent. Rentes, 2,853,568f.; Three per 
Cent, Rentes, 104,695,801f., with 28,639,613f., dépenses d’ordre; and, finally, a 
ting 7 of 86,560,982f. 2. loans for canals and public works, 

306,627. 
7,500,000f. ; interest on the floating debt, 26,000,000f.; total, 83. 

Annual debt—viz., military, civil, and church 

which the dower of the Duchess of Orlean 

aes senate, 204,000f The church 
not 
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its bus'ness and profits have, as you are aware, mach increased. Your di- 
rectors consider that the time has arrived when an inerease of the paid. 
capital of the bank may be usefully and profitably employed usefully in 
enabling the bank to meet the legitimate demands of a growing commerce, 
and profitably, Inasmuch as your directors believe they will be enabled to 
make the same return for thie additional capital as they have done for the 
past year on the existing capital Acting on these considerations, your direc. 
tore have decided to increase the paid-upeapital by about the eum of 631,337, 
To accomplish this, two modes were open to them, one by making @ call 
on the shares already lesued, and the other by distributing additic shares 
amonget the present enna After the most careful deliberation your 
directors have concluded to adopt the latter course. The capital authorised 
by the deed of settlement is one million, consisting of 10,000 shares of £100 
each, Of these, 5,014 shares have been issued, and £256 per share called 
up, making the paid-up capital £125,350. The directors propose to allot 
one share to every four shares held by the proprietors on this Sth day of 
March instant. nese additional shares will produce £31,337 10s, at £26 
per share paid up. The £25 per share is to be paid by two instalments of 
£12 10s. each ; the first instalment on the Ist day of July next, and the other 
on the Ist day of January next. After this allotment there will remain 
3,733 shares unissued. The directors might have issued the shares now 
distributed ata considerable premium. The amount of premium so received 
would, according to the deed of settlement, have to be placed to the surplus- 
fund, which is already £27,952 19s. ld. The directors determined to adopt 
the present plan, as being in their opinion most conducive to the interests 
of the shareholders. 
J. B. Browy, Chairman, 
Sheffield and Hallamshire Bank, 5th March, 1856. 








Communtrations, 


CHEQUE NOT PAYABLE TO BEARER. 


Case.—A stamped cheque with the word “‘ Bearer” struck out.—What is re- 
quired of the payee to discharge the drawer and the banker, and what stamp ? 
(See Popular Explanation, 1853, p.7; reconcile 2nd and 4th paragraphs, 
p. 11.) 

March 1, 1856. A SupscriBer. 


(On referring to the 16 and 17 Vict., c. 59, the act creating the new penny 
stamp, there seems some difficulty in understanding what is meant on this 
point. Prior to that act a cheque must have been payable to bearer, or it 
required the bill of exchange stamp according to its amount. That act im- 
poses a duty of one penny on drafts or orders for payment of any sum of 
money to bearer, or to order on demand; then follows a declaration that 
the following instruments shall be taken to be drafts, or orders, &c., within 
the meaning of that act and of any other acts relating to stamp duties ; then 
follows the description of the instruments referred to, which is “ all docu- 
ments or writings usually termed letters of credit, &c.;” then follows an 
exemption from all duties of drafts on bankers. Perhaps it was considered 
by the parties who prepared the popular explanation, that a cheque not 
payable to bearer was a letter of crest, and so properly stamped with the 
penny stamp. But such documents are stated to be within not only that 
act, but also any other acts relating to stamp duties, and liable to the duties 
imposed by that or any other act or acts. By the 55 Geo. IIL, c. 184, a bill 
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draft or order, though not made payable to the bearer or to order, if 
delivered to the payee, required the same duty as a bill of exchange for the 
like sum. That duty ile now one my. © think, therefore, al 

with some doubt, that nothing forther 4 required than the stamp y 
cancelled by the drawer.) 





CHARTERED BANKS.—ORDINARY JOINT-STOCK BANKS. 

Hin, — What is the difference between a chartered bank and an ordinary 
joint-stock bank? 

Have the shareholders of a chartered bank any peculiar privileges, and 
are they exempt from liability beyond the amount of their paid-up capital ? 

An answer to these questions will oblige, 

Your Constant Reader. 

Nottingham, 8th March, 1856. 

[The Crown has the power, although seldom or never exercised now so far 
as the United Kingdom is concerned, to grant a charter to persons whereby 
they are created a corporation, having an independent cubeunee from the 
individuals composing it, who are not personally liable for the debts of the 
corporation, The Crown may also im conditions in granting a charter, 
rendering the individuals liable, and defining the extent of the liability. In 
order to answer the question, the charter must be referred to. In ordin 
joint-stock banks the liability is always unlimited, whether establi 
under 7 Geo. IV., c. 46, or 7 and 8 Vict., c, 113.] 





NOTING DRAFT PAYABLE TO ORDER ON DEMAND. 


Sir,—Will you kindly inform me, through the medium of your valuable 
magazine, whether a draft payable to order on demand, should be noted in 
case of non-payment, as, if this were necessary, a cheque drawn on a 
banker, payable to order, would also seem to require it. 

I am, sir, your obedient servant, 

Dartmouth, March 17th, 1856, A Susscriser. 


[Noting is in no case necessary to confer any —_ right in the case of 
any inland negotiable instrument, notwithstanding the contrary would seem 
implied from 9 and 10 Wm., III., c. 17. It has been decided that drafts or 
cheques payable on demand cannot be noted. Grant v. Vaughan, 3 Burrow's 
Reports, 1516.] 





BILL DRAWN AND PAYABLE OUT OF THE UNITED KINGDOM.— 
STAMP. 


Srr,—Would you kindly tell me in your next number if a bill that is 
drawn and also payable out of the United Kingdom requires a foreign bill 
stamp to make it a negotiable instrument in England. 

I am, sir, 
Your very obedient servant, 

Hanley, 19th March. 


[Yes, it does.] 





CHEQUES SIGNED BY BANKRUPT TRUSTEE. 


Str,—A B is a shopkeeper and trustee of a building society. He becomes 
bankrupt. As trustee, he is in the practice of signing cheques, along with 
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other trustees, upon a banker. Does his bankruptey make any difference to 
him as a seamear te render cheques signed by him eavalid . 

An answer in your Mareh number will oblige, 

25th February, 1856. Yours respectfully, J. W. 

[The bankruptcy of the trustee does not affect his right to act in the 
trust, except so far as the society may please to suffer it to influence them 
in permitting him to remain their trustee, which is purely for their con- 
sideration. The cheques are perfectly valid, until the banker has notice 
from the society that the trustee is removed.] 





THE ANASTATIO FORGERIES CONTROVERSY. 


Str,—The inference derivable from the remark of Mr. Granville Sharp, 
in his letter to the Bankers’ Magazine, published in your last number, that 
the refusal of Mr. Appel to receive a bank note from my hands for experi- 
ment, on the plea of his preferring an authority to take a note from those 
in circulation, was ‘not to be wondered at, considering” my ‘ acquaint- 
ance with the anastatic process; the question not being whether a note 
ean be so prepared as to be safe, but whether the notes now printed are 
80,” is so injurious in its obvious tendency to subvert the public confidence, 
which I had conscientiously laboured to restore, in the security of all notes 
and other forms in the copper-plate style against this mode of copying, 
when faithfully printed from the plates, as well as being suggestive of a 
suspicion of bad faith on my part, that I respectfully request space in your 
next number for the following explanations in reply :— 

In the first place, the specimen in the pure copper-plate style accepted 
from me by Captain Glynn in 1852, fer experiment, was an impression on 
a piece of ordinary printing demy, which, as stated in my letter to the 


Times, he utterly failed to copy. Secondly, that which I recently offered 
to Mr. Appel was a proof from the same plate, on bank-note paper, unpre- 
pared in any unusual way, either in the paper, ink, wetting, or any other 
manner. 

In justice to the candour of Mr. G. Sharp, to whom I subsequently 
forwarded this specimen of the backing-plate in question, and who thus 
expresses himself to me in a Lage I believe your specimen note was only 

e 


properly executed, It woul a difficult one to copy, Iam sure. I do 
not think it would ‘set-off’ under hydraulic pressure.”—I desire to notice 
that his idea to the contrary, in the Bankers’ Magazine, was written on the 
5th of February, two letters to myself on the 22nd of that month, and 
subsequently, 

Pending the challenges between Messrs, Perkins and o; and Mr. — 
accepted on the 24th of January, and yet undecided for an apparently un- 
reasonable period of two months—I abstain from requesting a place for the 
present, in the Bankers’ Magazine, for some observations upon: what really 
is and is not a strictly ‘ Anastatic ” copy, and for a demonstration, in oppo- 
sition to the declaration of the patentee of the perfect security, among other 
securities, of cheques, drafts, and letters of credit, printed in fugitive inks 
and. water colours, against any attempts of the “ Keatastic ” forger ; the 
only apes put forth to illustrate the contrary, as appearing in the 
appendix to Mr. Sharp’s Essay—the so-called ‘‘ Anastatic” copy of the East 
of England bank cheque—being perfectly ridiculous, viewed purely as the 
offspring of that trumpeted process for obtaining absolute identity as its 
pip, earning Ghazactaniatie, and bearing on ms ae therefore, a = 

and unpardonable misrepresentation. It is hi necessary tha’ 
bankers should also be set right as to thal atbected danteston this polut es 
well as their notes, 
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Adverting again, finally, to the undecided state of the questions as now re- 
posing between Messrs. Perkins and Ce. and Mr. nae and thus leading to 
much inconvenience—bankers naturally looking with interest and impatience 
for the result—I beg to say that I for one have orders on hand absolutely 
postponed, and awaiting the termination of this diseussion. On behalf of my 
connections, therefore, whose approval and thanks I have received for the 
course I have taken, I may fairly call upon the parties who “stop the way,” 
after the publicity so long since given to their challenges, to lose no er 
time in as publicy reporting the result of their mutual experiments, or, if not 
finally arranged, to candidly proclaim their disagreement and withdrawal 
from the contest, if that be the case. 

I am respectfully, sir, 

London, 11, Sherborne-lane, Yours obediently, 

March 19th, 1856. R. Drage. 





THE HEALTH OF CLERKS. 
By maintaining one position most of the day, and especially from a pro- 
clination of the body by students, clerks, aan aii over dheis 
work, the thoracic and abdominal viscera are unduly compressed together 
for many hours, the margin of the ribs is forced upwards so as to drive the 
stomach against the diaphragm and to impede the passage through: the 
pylorus; while all the adjacent organs, the blood-vessels and exeretin 
ducts, partake of general injury, and thereby concur to excite morbi 
affections of the lungs or permanent disease in the stomach. Those, there- 


fore, who are apt, and most unnecessarily, to bend forward, throwing the 
shoulders upon the chest, which not only predisposes to consumption, but im 


ether respects lead to bad consequences, it would really seem that 
conceived the shoulders, or eyes, or head, had something to do with the 
mechanical performance of writing, when the hands and! fingers alone are 
called in exercise while writing. Is it not feasible to suppose, also, that 
heart diseases may be induced by the unnecessary pressure of the ribs‘or 
breast-bone, so that the heart has not room to perform its functions freely? 
Pressure upon the heart may retard the circulation, or, preventing, the 
return of the blood from the head, may cause apoplexy and distressin 
results. All the or; should be in full development, and no one shoul 
act at the expense of another. 

Persons whose places of business are probably three or four miles’ or 
r ore from their residences, and who have for years’ walked to and fro, no 

‘ner arrive at the age of fifty years or less, fall into the indolence of old 
& © prematurely, and begin to consider themselves entitled te be conveyed 
thither, either in their own vehicles or by public conveyances (which. are 
become so numerous and economical as to afford riding facilities to every 
class of persons); they thus relinquish entirely the little exercise'in the 
open air they have for years taken, though probably the chief cause of 
keeping them in health. By lessening their labour, they lessen their inhale- 
ment of pure air, and in a very short time they inevitably begim to ex~ 
perience a. falling off of the tite, depletion, and’ other weaknesses, 
which, from y and inaptitude, they quietly set down as the effect 
getting into old age; while’the truth is, they are encouraging’ these evils, 
and making themselves prematurely old. e very sensations of age of 
which they complain are, in nineteen cases out of twenty, caused by the 
indolence for which they have exchanged their ordinary and’ natural 
labour, and’ by ind g too freely in more nourishing food.—The Influence 
of Occupation on Health and Life.—By Joel Penney, 
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ProroseD Payment oF Divipenps AND TRANSFER OF GOVERNMENT SECURITIES 
ms Mancuester.—A resolution has been passed by the Manchester Town Council 
to the effect that a great public as well as — advantage would be secured, 
if the privilege were granted of transferring Government securities and receiving 
the dividends thereon in that city, and in all other towns in which a branch of 
the Bank of England has been established ; and it was determined to memorialise 
the Government upon the subject. 


—e 


Tue Bank or Betaium.—The Bank of Belgium has just published a state- 
ment of its operations during the year 1855. The net profit has been 2,915,927fr., 
to 2,692,995fr. in 1854. The amount of discount accommodation was 402,362,228fr., 
being 19,498,385fr. more than in the preceding year. The rate of discount had 
varied from 7 to 8 per cent. On Dec. 31, 1855, the resources of the bank 
amounted to 75,418,900fr., of which 59,099,780fr. were in specie and the rest in 
Treasury bonds. The amount of notes issued was 150,000,000, being the maxi- 
imum authorised by the Government. The results were considered satisfactory. 


New Act on Jornt-Srock Banxs.—An act of Parliament has just been 
printed to extend the period for which Her ms ge may grant letters patent of 
Incorporation to joint-stock banks in Scotland existing before the act of 1846. 
The term may be extended for years or in Furr, but so that the same shall 
be dealt with by or utider the provisions of any future act of Parliament. 


SpEcuLaTion in France.—The Moniteur has published the following notice :— 
“The prospect of peace has given rise to various speculations. New companies 
are under formation, and requests are daily sent in to the administration. It is 
the duty of the government to oppose exaggerated speculations (entrainements), 
which might compromise affairs already in hand, and endanger credit. The 
E or decided that, whatever may be the issue of the pending negotia- 





tions, the government will maintain that reserve which it has imposed upon 
itself, and that no new enterprise occasioning the issue of new stock shall be 
authorised during the course of the present year. 


—_—- 


Tue Western Bank or Lonnon.—The establishment for this new joint-stock 
bank, previously located at Whitehall, has been recently removed to No. 21, 
Hanover-square, an elegant and commodious mansion, lately the property of the 
Marquis of Downshire, and residence of Lord Arthur Edwin Hill, MP. for Down 
county. This mansion is situate at the north-east corner of Brovk-street. It 
has for many years past been appropriated as an aristocratic residence, and pos- 
sesses all the space and convenience internally, as well as commanding exterior, 
to render it readily — of conversion to the purposes of a banking-house 
suitable for the west of London. The building is erected in a massive style, 
occupying a considerable space of ground, the materials of the frontage being 
red bricks, with stone coignes and dressings. The — apartments are very 
spacious, the chief of which are highly decorated wi ted ceilings, the 
paneling being bordered with carved gold mouldings, and ornamented with a 
variety of medallion paintings. The ing-house, it is understood, will shortly 
be opened for the transaction of business. 


Barrish Cotoniat Bank axp Loan Company.—At a meeting of the British 
Colonial Bank and Loan Company, the report and accounts, r some discus- 
sion, Were a to. The directors state that, in accordance with the wish 
of the shareholders, théy have already adopted the netessary measures for 
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winding up the undertaking, but that on account of the operations of the 
company in Australia some period will have to elapse before it can be finally 
accomplished. 


Sovrn Sea Company.—At a special meeting of the South Sea Company, recently 
held, a report was presented in relation to its final liquidation. heusling to the 

eneral account, the total of remaining assets, including Exchequer bills, India 

nds, &c., is £137,905; and, after de ucting £44,000, to be transferred to the 
names of trustees, to meet outstanding liabilities, unclaimed dividends, &c., and 
£364 for the payment of rent and salaries, the amount divisible is £93,541. 
A distribution at the rate of 5 per cent, on £1,864,735 South Sea Stock will 
absorb £93,236, leaving a small 5 Hse of £300. The payment of this 5 per 
cent. (which is to be made from the 21st instant to the 20th of March) will, 
including the 115 per cent, already returned, make a total of 120 per cent., 
without the least interference with the payment of dividends having taken place 
during the progress of dissolution. ith regard to the £44,000 carried to the 
credit of the trustees, it will be retained to meet whatever liabilities may arise, 
but after the lapse of a stipulated date for the exercise of their powers, the 
balance, if any, is to be rateably divided. The smaller sum of £300, or any 
increase that may arise from interest, &c., up to £400, is to be left to the appro- 
priation of the directors, who propose to give additional remuneration to some of 
the officers, whose labours through the winding up have latterly been increased. 
The successful result attending the realisation of the assets, unaccompanied by 
the interference of Chancery, was a subject of congratulation, and the report, 
together with a special resolution, was unanimously passed, to enable the sub- 
governor and the court of assistants to carry out their views. Votes of thanks 
were also tendered to Mr, Franks and his colleagues for their caution and judg- 
ment, and the former, in reply, intimated that it was the last time they would 
meet as eee of the South Sea Company, the corporation being now 
virtually dissolved. 


es 


Lonpoy anp Westminster Banx.—The principal officers of the London and 
Westminster Bank dined together on the 10th March, at the Gresham Club, 
upon the invitation of Mr. J. W. Gilbart, the general manager, to commemorate 
the twenty-second anniversary of the opening of the bank, and to bid farewell 
to their colleague Mr. Tapp, who Porshe | the service of the bank at its com- 
mencement, and has recently retired from the establishment. It was stated that 
of the parties officially connected with the bank on its opening, on the 10th of 
March, 1834, there now remain only six of the directors, one of whom is the 
Lord Mayor, and four of the officers, one of whom is the general manager. 


Frexcu Fixance.—The Union enters into an examination of the details pre- 
sented by the budget, from which we derive the a interesting informa- 
tion, which throws a light upon the financial position of France :—‘ The public 
debt absorbs 507,213,062f., and comprises four sections—namely, 1. The Con- 
solidated Debt and Sinking Fund, 395,206,223E, divided into Four-and-a-Half 

r Cent, Rentes (Converted Five per Cent.), 172,071,749f.; Four-and-a-Half per 

vent, (Old Stock), 884,560f.; Four per Cent. Rentes, 2,353,568f.; Three per 
Cent. Rentes, 104,695,801f., with 28,639,613f., dépenses d’ordre; and, finally, a 
sinking fund of 86,560,932f. 2. Special loans for canals and public works, 
10,306,627f. 3. Interest on capital at call—that is, interest on guarantees, 
7,500,000f. ; interest on the floating debt, 26,000,000f.; total, 33,500,000f. 4. 
Annual debt—viz., military, civil, and church pensions, &c., 68,200,212f, in 
which figure the dower of the Duchess of Orleans, the pensions of the peerage 
and the old senate, 204,000f. The church pensions are the smallest of all, and 
do not exceed 65,000f. The military pensions figure for 33,500,000f.; this is 
right, and is even too little. Among the receipts we remark the proceeds of 
Crown lands quoted at 10,613,000f., which is an increase of 838,000f., arising 
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from the proceeds of fortification-ground and the sale of articles belonging to 
the ministries. The revenues of the forests ‘and of fisheries amount to 26,542,500f. 
This is the same amount as last year, but we cannot let this article go by with- 
out regretting the clipping of timber decided on for 1856, which will not, perhaps, 
be compensated by the increased price of carpenter’s wood and of firewood. e 
stamp reeeipts are 52,000,000f. In customs receipts there is an increase of 
4,202,000f. over the former rates, and a surplus value of 10,278,000f., the proceeds 
of the new tax of the 14th of July last. With the increase of rates on foreign 
sugars, this inorease, it is hoped, will amount to 30,767,000f. The salt receipts 
have fallen off 1,070,000f. Native sugar shows a falling off of nearly 2,000,000f. 
The sale of tobacco has not increased; it is a source of considerable revenue— 
viz., 164,000,000f. The sale of gunpowder has increased 2,400,000f. in conse- 
quence of the activity in public works where oy stp is required. The 
postal receipts exhibit a decrease of 1,003,000f., but there is a sensible econo: 

of labour in the administration. The revenue of Algeria is calculated at 
18,470,000f., or an increase of 1,370,000f, 


Frexca Fire Insurance Acencirs.—Some weeks back it was mentioned in 
Parliament that the English fire assurance companies were threatened with 
competition from the French offices, which the high rate of duty would prevent 
them from being able to meet. The Chancellor of the Exchequer replied that 
he did not —— any such competition would be attempted, but that, if this 
opinion should prove erroneous, he would immediately take whatever measures 
might be requisite. A circular has now been issued by the company La France, 
established in Paris in 1837, with a capital of £400,000, stating that they have 
established an agency in London, where policies may be effected with precisel 
the same conditions as those of the British offices, and at little more than half 
the annual charge. Thus the ordinary risks which in England are subject to a 
premium of 1s. 6d. and a duty of 3s., a total of 48. 6d. eent., will be 
taken by La France at 2s. 6d. per cent. e company, in illustration of the 


effects of heavy duties, point to the fact that in France seven-eighths of the 
owners of house property effect insurances, while in England the proportion is 
only one-third. 


Exports op Manvuracrurrs.—Burn’s Commercial Glance for 1855 has lately 
been issued, and shows the quantity of yarn and manufactured goods exported 
during the past year, as compared with the four preceding years. It appears 
that there ies been an increase of 226,107,872 yards in the shipments of plain 
and printed calieoes over 1854. To the Hanse towns there was an increase of 
15,145,399 yards, to Egypt 13,235,123 yards, and to Turkey and the Levant, 
166,665,367 yards. Brazil, Chili, Peru, Colombia, and Mexico likewise took 
augmented quantities, while Buenos Ayres and Montevideo show a great decrease. 
Tain also shows a decrease, chiefly to Bombay, but China is on the favourable 
side, _—-* an improvement at Shanghai. ‘o the coast of Africa generally 
there has been an increase, but the quantity to the Cape presents a slight falling 
off. With regard to the United States and Canada, the Custom-house returns 
are deceptive and prevent an accurate estimate from being formed. Accordin 
to the es, the British provinces again exhibit a decrease, and the Unit 
States a large increase, but a t quantity of the shipped from England 
to Canada go to Boston or Portland in Maine, to be forwarded thence by rail ay, 
and are ccoquenty entered at our Custom-houses as for the United States. 
This practice should be remedied, since it completely destroys the value of the 
official returns, Mr. Burn mentions that some months ago the United States’ 
Government sent instructions to their consuls in this neg Gi that in the shi 
ment of goods from the United Kingdom to the United States it should 

ified in the bill of lading whether they are actually for the United States, or 
r Canada “in transit,” and there could be no difficulty in our Custom-houses 


adopting a similar plan. 
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BANK MOVEMENTS. 


A call of £2 is to be ages on the shares of the Chartered Bank of India, 
Australia, and China, by the 21st of April. 


A half-yearly dividend of 24s. per share, and also a bonus of 56s. per share 
(making a total distribution at the rate of 20 per cent. per annum), are to be 
payable on the shares of the Bank of Australasia on the 15th of April. 


A half-yearly dividend, at the rate of 5 per cent., is to be payable on the shares 
of the Ionian on the 10th of April. 


The subscribers to the Unity Bank have completed the requisite payment of 
50 per cent. on its capital of £300,000, and it is stated that immediately on the 
receipt of the charter from the Board of Trade, which is expected in the course 
of the present month, the Bank will commence operations. 


Mr. Robert Keating, M.P., and Mr. James Rhodes, have resigned their seats 
in the direction of the London and County Bank, and Mr. J. W. Burmester has 
been appointed a trustee in the place of Mr. Rhodes. 


The prospectus has been issued of a provincial joint-stock bank, to be called 
the Bank of Wales, with a commencing capital of £100,000. The head office 
will be at Wrexham. The number of shares will be 1,000 of £100 each, half of 
which are stated to have been subscribed by persons in the district. 


An announcement has eppenese of a proposed United Bank of London and 
Westminster, with a capital of £2,000,000. It carries with it no sign of respect- 


ability, and even if it were accompanied by any known names, the attempt to 


irate the title of the London and Westminster Bank would be likely, a 
m all other reasons, to deter the public from having anything to do with it. 


Sir Watkin Williams Wynn and Mr. R. H. Cunliffe, who were lately announced 
as directors of the proposed Bank of Wales, have published an intimation that, 
owing to the subscription list comprising only a small proportion of Welsh names, 
they have withdrawn from the a rewe, Pawn, They admit that the list contains 
a great number of persons of high character and large capital, but their object 
was to support a purely Welsh Bank, and not to connect themselves with 
persons out of the principality, “‘ merely for the sake of trading adventure.” 


Mr. Henry Luard, the general manager of the London and County Bank, has 
resigned, and Mr. William M‘Kewan, his deputy, has been provisionally a 
pointed to succeed him. This change is stated to have no connection with the 
recent death of Mr. Sadleir, whose securities deposited with the bank, and which 
consisted of title-deeds, have all been  pepemmant perfectly regular, after an 
examination instituted by Messrs. Freshfield. 


BANKING OBITUARY. 


Mr. George Atherley, one of the oldest and most respectable bankers in Hamp- 
po: died at his residence at Southampton, on Wednesday, the 12th March, at an 

vanced age. 
On the 7th inst., at Margate, in his 41st year, Robert Chippindale, second son 
of F. W. Cobb, of that place, banker. 

On the 7th March, aged 68, Mr. William Wrench, late of the Bank of England. 
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MONTHLY CHRONOLOGY. 


March 1.—The preliminaries of a peace signed at Paris, by the plenipoten- 
tiaries, being identical with the Austrian propositions previously signed at 
Vienna. 

3.—Opening of the French Legislative Assembl 7 the Emperor in person. 

8.—Intelligence received that Admiral Watson had announced the renewal of 
the blockade of the Russian ports in the Baltic. 

12.—Failure announced of Messrs. W. and 8. Richardson, of New York, hemp 
dealers and rope manufacturers. The liabilities of the firm are said to be heavy. 

14.—An official announcement made that Prussia would be allowed to take part 
in the conferences at Paris, and that Baron Manteuffel and M. d’Hatzfeld had 
been nominated as plenipotentiaries. : 

16.—The Empress of the French gave birth to a prince, who, in the course of 
the day, was baptized with the names of Napoleon Eugene Louis Jean Joseph. 

19.—Announcement of the failure of Messrs. Bohtlingk and Co., of Liverpool, 
engaged in the tallow trade. Their liabilities are said to be large. 





REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MAROH, 1856. 


Tue course of financial and commercial affairs during March has been 
nerally satisfactory. The favourable progress of the conferences and the 
impression universally entertained that a peace will be immediately con- 
cluded, have tended to give firmness to public securities, and encourage 
the anticipation of a speedy revival in trade. Another circumstance that 
has not been without some influence is the birth of the heir-apparent to the 
French throne, and the presumption that Louis Napoleon will now exercise 
greater vigilance than ever in securing, if possible, a perpetuation of his 
dynasty. The immediate effect of a termination of hostilities will, no 
doubt, be to create buoyancy in most departments, but the condition of the 
money market will, in a measure, regulate the extent of the expected 
animation. At present there is likely to be a good demand for accommo- 
dation in every channel; the payments of instalments on the loan which are 
now becoming heavy, and the calls on the shares in the various new banks, 
being calculated to augment the inquiry during the next few weeks. It is 
encouraging, however, to observe that the Bank directors have not raised 
their terms, which prevents alterations being made in other quarters, and 
thus any additional embarrasment in business is avoided. In the early 
oe of the month, cases were cited in which lower rates had been accepted 
y the leading discount houses, but the late absorption of capital has again 
brought them up to 6 per cent., deposits being readily taken at the previously 
fixed allowance. Latterly there os been an increase in the arrivals from 
Australia, but the remittances, in the aggregate, have not been as large as 
usual, and since purchases continue to be made for shipment to France, the 
ote portion is speedily exported. Specie has also been received from 
merica, but the state of the exchange does not allow a profit on the 
transaction, although it is believed there is now a tendency in that 
direction. Silver is still sent to the East in large quantities, and each mail 
takes, on the average, little under half a million sterling. This drain has 
excited increased attention, and it is attributed to a variety of causes. 
In English securities the range in quotations has been about 2 per cent., but 


the actual advance has exceeded little more than 1 per cent. The operations. 


have been large, and a the arrangement of the account enormous terms 
were paid for tempurary advances on Consols. The majority of the dealers 
have speculated heavily for the rise, in the expectation that a treaty would 
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have before this been concluded, and consequently there has since been a 
slight reaction, The lowest prices were current when a doubt was raised 
respecting the progress of the conferences. Exchequer bills have recovered 
in aslight degree from the late depression, and now just float at a premium. 

There has been a favourable movement in foreign securities, and prices 
are generally firmer. Spanish has advanced on the improved prospects of 
revenue, es the hope that the Government may yet exhibit a disposition to 
retrieve its credit. Russian and Dutch have been steady, with a moderate 
amount of business. Turkish Six per Cents., on purchases, have risen 
between 3 and 4 per cent.; but the Four per Cents., although the payment 
of the dividends is guaranteed, have not been so greatly patronised. eden 
and Buenos Ayres are rather better. 

Railway shares have also been in the ascendant. Steady purchases by 
the public of guaranteed descriptions have at length led to a demand for 
others, and the result is a general advance. French and Belgian have found 
buyers, being considered to range at low prices. East India shares have 
gradually improved, and have become once more a favourite source of 
investment, 

Joint-stock bank shares are less in request, and those of the new estab- 
lishments have declined in price, two or three having sunk to a discount. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on Price on 
Feb. 28, | Highest. Mar. 28. 
Encuisn Funps. 


Consols uae ae iat -- | VIZ tos | 925 923 to 4% 


3s. dis. 2s. to 4 
Exchequer bills’ average ... cee { to } 6s. pm. soe, 
2s. pm. _ 





Foreign Srocks. 
Brazilian ... ms an 7 _ 1023 1014 
Chilian os ove eee - _ 104 101 
Dutch, 23 per cent. ‘ain cen 63§ 64 64 
Mexican ... hed ose = 203 203 20} 
Peruvian, 44 percent. ... . 804 81 80 
Russian oa ae ares e 1043 105 104 
Spanish... an Pees see 422 45} 442 
Turkish, 6 per cent. ae ied 95 983 972 

Ditto, 4 per cent. New scrip.... 


Rattway SHarReEs. 
Brighton... ace 
Caledonian ... ih 
Eastern Counties ... 

Great Northern... 

Great Western seh abe 
Lancashire and Yorkshire... 
London and North Western 
Midland... en ca 
South Eastern ses oO 
South Western a cae 
York, Newcastle, and Berwick 
York and North Midland ... 
East Indian... wading “we 
Northern of France ee 
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THE GRAIN TRADE. 


Tue weather, for agricultural operations, is considered favourable, and the 
reports from most localities agree in representing the labours of the farmers 
as likely to be successful. This, together with the increased supplies both 
of English and foreign grain, has created a decline in prices, which would 
be further facilitated if peace were at once proclaimed. The speculators, 
during the last five months, have had ample opportunity for realising at 
high quotations, and, if they have not done so, they themselves are alone to 
blame. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ended Qrs. sold. Average. Average. uty. Last Year. 
1856 s d, 


. 2 3. a dd. s. 4d, 
February 23 ... 90,365 ... 69 2 70 6 
* 8 ... 102,804 ... 69 11 .. eee 
se 15... 68,661 ... 67 11 ... ee -- 69 0 
a 22 ... 77,410 ... 67 5 « we 1 - 68 2 


The importations since the harvest of 1855 have been :— 
Wheat, Other Grain. Total. 


Qrs. rs. Qrs. 
Thirty weeks ended 13th Feb. ........... - 1,325,635 1,353,411 2,679,046 
Five weeks ended 19th March 190,827 152,665 343,492 


69 8 


— " coe 
March 2.0. C7682 ... @ TFT i. ee =| -- 69 11 
1 
1 


1,516,462 1,506,076 3,022,538 

And the weekly averages have been :— 
Thirty weeks ended 13th Feb. ............sse00s 44,000 45,000 89,000 
Five weeks ended 19th March ..............00. - 38,000 30,000 68,000 





Less 6,000 15,000 21,000 





STATE OF TRADE. 


Tere has been a slight improvement in the state of trade in the manu- 
facturing districts. The prospects of peace and the more satisfactory 
accounts from Australia have stimulated greater aclivity, which will no 
doubt continue if the conferences in France are brought to a satisfactory 
termination. 








NOTICES TO CCRRESPONDENTS. 


We are still in arrear with one or two correspondents, the pressure of meetings havin, 
interfered with our space. All future editomal communications should be add 
to the Editor of the Bankers’ Magazine, 8, Birchin Lane,.Cornhill ; but orders 
for the publication, remittances, &c., are still to be forwarded to Messrs. Groombridge 
and Sons, Paternoster Row. General correspondents will please remember that letters, 
to ensure punctual attention, must be sent in by the 20th of the month.—The 
meeting of the Chartered Bank of Asia was held on the 26th of March, when it was 
stated that the arrangements for an amalgamation with the Mercantile Bank are making 
satisfactory progress and will shortly be completed. The report must, however, stand 
over until next month. i 

R. 8. (Halifax).—The project is unsound, and will never be carried out. Bide your time; 
a change is not improbable. 

T. W. B. (Milford)—We. have given due attention to the question, and cannot fancy 
that its revival will lead to any. practical benefit. 

An Enquiner.—Yes ; but exercise caution, and see that the parties who make the agree- 
ment are 1csponsible persons. 
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